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INSTRUCTIONS/REQUIREMENTS: For School Distidcts/oint Agreements

All Schoot Districts/lolnt Agreements most complete this form {Note: joint agreement supplementary/statistical schedules may not be applicatie)}
This form comphies with Part 100 {Requirements for Accounting, Budgeting, Financlal Reporting, and duditing).

23, Illinois Administrative Code 100, Subtitle A, Chapter |, Subchapter C [Part 100)

1. Round all amounts to the nearest dollar. Do not enter cents, {Exception: 9 Manth ADA on page 27, line 78)

2. Any errors left unresolved by the Audit Checklist/Balancing Schedule must be explained in the itemization page.

3. Before submitting AFR - be sure to break alt Hinks In AFR_before subrnitting to ISBE. I links are not broken, amounts entered have changed when apening the AFR.

4, Submit AFR Electronically
» The Annual Financial Reports {AFR) must be submitted directly through the Attachment Manager 1o the AFR Group by the Auditor (not from the school district)

an before November 15 with the exception of Extension Approvals {Please see AFR instructions for complete submission procedures). Note: CD/DIsk no longer accepied.

Attachment Manager Link

» AFR supporting documentation must be embedded as Microsoft Word {.dac), Ward Perfect (*.wpd) or Adobe (*.pdf} and inserted within tab "Opinions & Notes®,
These documents include: The Audit, Management Jetter, Opinion letters, Compliance letters, Financla} notes etc.... Far embedding instructions see
"Opiniens & Notes" tab of this form,
Note: In Windows 7 and above, files can be saved in Adobe Acrobot (*.pdf) and embedded even if you do not have the software. If you have problems embedding
the files you may eitach them as seporate {.docx) in the Attachment Manager and ISBE will embedded them for you.

5. Submit Paper Copy of AFR with Slenatures

a) The audior must send three paper copies of the AFR form (cover through page 8 at minimum} te the Scheol District with the auditor signature.
Note: School Districts and Regional Superintendents may prefer a complete paper copy in liew of an electranic file. Please comply with thelr requests os neccessary.
b} Upen receipt, the School District retains one copy for their records, signs, and forwards the remaining two copies 1o the Regional Superintendant's
office no fater than October 15, annually.
¢} Upon receipt, the Reglonal Superintendent's office retains one copy tor thelr records, signs, and forwards the remaining paper copy to ISBE no later
than November 15, annually,
+ If the 15th faits on a $aturday, the due date is the Friday before, I the 15thfallsona sunday, the due date is the Monday after,
» Yellow Boaok, CPE, and Pear Review requirements must be met if the Auditor issues an opinion stating "Goveramental Auditing Standards" were utilized.
Federal Single Audit z CFR 200.500

6. Reguesting an Extension of Time must be submitted in writing via amat or letter to the Regional Office of Education (at the descretion of the ROE).

Approval may be provided up to and no later than December 15 annually. After Decernber 15, audits are considerad Jate and out of compliance per lllinois Schoo! Code.

7. Qualifications of Awditing Flrm
v School District/loint Agreement entities must verify the qualifications of the auditing firm by requesting the most cufrent peer review report and the
corresponding acceptance letter from the approved peer review program, for the current peer review pericd.
« A school distzict/joint agreement who engages with an auditing firm who is not licensed and qualified will be required to complete 2 new audit by a qualified
auditing firm at the schoof district's/joint agreement’s expense.




Page 2 Page 2

AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and testing of State, Local, and Federat Programs revealed any of the following statements to be true, then check the box on the left and

attach the appropriate findings/cormments.

PART A - FINDINGS

[
statements pursuant to the illinofs Government Ethics Act. 5 1LCS 420/4A-101)
2. One or mete custodians of funds faited to comply with the bonding requirements pursuant to illiais School Code [105 1LCS 5/8-2;10-20.19;18-6].

One or more school board members, administrators, certified school business officials, or other gualifying district employees failed to fite economic interested

3. One or more cantracts wera executed or purchases made contrary 1o the provisions of the Minois Schos! Code [105 HLCS 5/10-20.21].
4. One or more violations of the Public Funds Deposit Act or the Public Funds Investment Act were noted {30 1LCS 225/1 et. seq. and 30 1LLS 238/1 et. seq.).

. Restricted funds were commingled in the accounting records or used for other than the purpose for which they were restricted.
debt instruments were executed in non-tonformity with the applicable authorizing statute or without statutery Authorsity.

. One or more long-term loans or leng-term debt instraments were executed in non-canformity with the applicable authorizing statute of without statulosy Authority.

5
6. One or more short-term loans or shori-term
7
B, suant to the #llinois State Revenue

. Corporate Personal Property Replacement Tax monles were deposited and/or used without first satisfying the lien imposed pur
Shering Act [30ILCS 115/12],

m 8, One or more interfund loans were made in non-conformity with the applicable authorizing statute or without statutory authorization per tlinais Schoot Code {105 1LCS

o 5/10-22.33, 20-4 and 20-5}.

10. One of more interfund loans were cutstanding beyond the term provided by statute Minois Schoal Code {105 ILES 5/10-22.33, 20-4, 20-5].

11. One or more permanent transfers were made in non-conformity with the applicable authorizing statute/reguiation or without statutory/regulatory autherization per  Hingis

School Code (105 LCS 5/17-24A].
[ l 12. Substantial, or systematic misclassification of budgetary items such as, but not limited to, revenues, receipts, expendit
l 13. The Chart of Accounts used to define and control budget and accounting records does nat conform to the minimum requirements imposed by
ISBE rules pursuant to illinois School Code [105 ILCS 5/2-3.27; 2-3.28].

[T] 34. Atleastone of the following forms was fied with ISBE late: The FY17 AFR (ISBE FORM 50-35), FYi7 Annual Statement of Affairs {ISBE Form 50-37) and FY18
Budget (ISBE FORM 50-36). Explain in the comments hox betow in persuant to  illinois School Cede [105 1LCS 5/3-15.1; /10-17; 5/17-1] .

PART B - EINANCIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to the {llinois School Code [105 ILCS 5/1A-8].

D 15. The district has issued tax anticipation warrants or tax anticipation notes in anticipation of a second year's taxes when warrants or notes In
anticipation of current year taxes are still outstanding, as authorized by lllinois Schoot Code [1051LCS 5/17-16 or 34-23 thraugh 34-27}.

{j 16. The district has issued short-term debt against two future revenue sources, such as, but not limited to, tax anticipation warrants and General State Aig
certificates or tax anticipation warrants and revenue anticipation notes.

l::l 17. The district has issued school or teacher orders for wages as permitted in Blinois School Code [1051LCS 5/8-16, 32-7.2 and 34-76) or issued funding
bongs for this purpose pursuant to lllinais School Code [105 HLCS 5/8-6; 32-7.2; 34-76; and 19-8].

I::I 18, The district has for two consecutive years shown an excess of expenditures/other uses over revenues/other sources and beginning fund balances
on its annual financial report for the aggregate totals of the Educational, Operations & Mainterance, Transportation, and Working Cash Funds.

ures, disbursements or expenses were observed.

PART C - OTHER ISSUES

19, Student Activity Funds, Imprest Funds, or other funds maintained by the district were excluded from the audit.
X 20. Findings, other than those listed in Part A [above), were reported (e.g. student activity findings}. These findings may be described extensively in the financiat notes,
21. Federal Stimulus Funds were not maintained and expended in accordance with the American Recovery and Reinvestment Act {ARRA) of 2009. i checked,
an explasation must be provided.
22. Check this box if the district is subject to the Property Tax Extension Limitation Law. Effective Date: {Ex: £0/00/0000)
23, if the type of Auditor Report designated on the cover page is other than an unguatified opinion and is due to reason{s) other than smunting,

please check and expiain the reason(s) in the box helow.

Prinled: 10/29/2018 AFR18 Finai Form



PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
{For School Districts who repert on an Accrual/Madified Accreal Accounting Basis only}

Schoot districts that report on the accrual/modified accrual basis of accouating must identify where late mandated categorical payments (Acct Codes 3100, 3105, 3110, 3500, 3510, 3120, 3950}
unts witl be used to adjust the Direct Receipts/Revenues in caicuiation 1 and ? of the Financlzl Profile Score.

are recorded, Depending on the accounting procedure these amol
or Deferred Revenue & Other Current Liabifities or Direct Receipts/Revenue.

In FY2018, identify those late payments recorded as Intergoversental Receivables, Other Recievables,

payments should ondy be listed once.
Date: J

24. Enter the date that the district used to accrue mandated categorical payments

25. For the listed mandated categorical (Revenue Coce (3119, 3500, 3510, 3100, 3105) that were voucherad prior to june 30th, but not released until after year end

as reported in ISBE FRIS system, enter the amounts that were accrued in the chart below.

¢ Fonding for ¢hildren Requiriag Services,

+ Revenue Code (3110-5p Ed Pessonnel, 3510-5p Ed Transportation, 3500-Regular/Vocational Transpostation, 3105-Sp £
3100-Sp Ed Private Facilities, 3120-Sp £d Regular Orphanage Individual, 3950-Regual Orphans & Foster Children)
PART E - QUALIFICATIONS OF AUDITING FIRM
« School District/loint Agreement entities must verify the qualifications of the auditing firm by reguesting the most current peer review report and the corresponding acceptance

letter from the approved peer review program for the current peer review,

« A schoal district/joint agreement who engages with an auditing firm who is not licensed and qualified will be required to complete a new audit by a qualified auditing firm

at the school district's/joint agreement's expense.

Comments Applicable to the Auditor's Questionnaire:

GASSENSMITH & MICHALESKQ, LTD,
Name of Audit Firm {print)

The undersigned affirms that this audit wos conducted by o qualified auditing firm and in accordance with the opplicoble standords {23 Hiinois Administrotive
Code Part 100] ond the scope of the ovdit conformed to the requirements of subsection (a) or (b} of 23 Hiinois Administrative Code Part 100 Section 110, as

applicuble,

P L ' (1o fbars

mm/ddfyyyy

& Signature

Note: A PDF with signature is acceptable for this page. Enter the location on signature fine e.g. PBF In Opinion Page with signuture



Page 3

Page 3
A Bl C] D [E] F | G H [ J K] L. [M
1 FINANCIAL PROFILE INFORMATION
2z
3 |Required to be completed for School Districts only.
4
5 |A. Tax Rates (Enter the tax rate - ex: 0150 for $1.50}
—
7 Tax Year 2017 Equalized Assessed Valuation {EAV): l 34,159,176
[i
Educational Operations & Transportation Combined Total Working Cash

9 Maintenance n
10| Ratels): | 0.013200] + | 0.003985] + | 0001200} = [ 0.018390} | 0.000322]
7 - - - —
1318, Results of Operations *

|

. Pisbursements/ -

15 Receipts/Revenues Expenditures Excess/ (Deficiency) Fund Balance
16 | 2,162,418 | | 1849278} | 313,140 | | 2,497,615 |
17 *  The numbers shaws are the sum of entries on Pages 7 & 8, lines 8, 17, 20, and 81 for the Educational, Operations & Maintenance,
18 Transpertation and Working Cash Funds,
19
20 1€ Short-Term Debt**
21 CPPRT Notes TAWS TANs TO/EMP. Orders GSA Certificates
22 I 0]+ o] + [ 0] +| 0]+ 0}+
23 Other Total
2 [ o] 0]
25 #% Tha numbers shown are the sum of entries on page 25.
1)
28 |, Long-Term Debt
29 Check the applicable box for long-term debt allowance by type of district.

0
31 X a. 6.9% for elementary and high school districts, ! 2,356,983
32 b. 13.8% for unit districts.
o)%) T
34 tong-Term Debt Qutstanding:
oJ
36 ¢. Long-Term Debt (Principal only)
37 (S TTTE 10T L1 RN
40 {E.  Material impact on Financial Position
41 If applicabie, check any of the following items that may have a material impact on the entity’s financial position during future reporting periods.
42 Attach sheets as needed explaining each itern checked.
44 : Pending Litigation
45 Material Decrease in EAV .
46 Material Increase/Decrease in Enrollment
47 Adverse Arbitration Ruling
48 Passage of Referendum
49 Taxes Filed Under Protest
50 Decisions By Local Board of Review or llinois Property Tax Appeal Board {PTAB)
61 Other Ongoing Concerns (Describe & jtemize)
53 Comments:
54
55
56
57
58 .........................................................
60
61

Printed: 10/29/2018
AFR18 Final Form
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Page 27

Page 27

A 8 C C [E] F
QO] "
1 CHARG
2
&
7
[
7 |EXPENDITURE
T ED Expenditures 15-22,1114 Total Expenditures s 1,494,733
3 foam Expenditures 15-22, 1151 Tatal Expendilures 207,014
70 Jos Expenditures 15-22, 1174 Total Expenditures 60,356
—11— TR Expenditures 15-22, 1210 Totai Expenditures 147,531
"1-2' MR/SS Expenditures 15-22, 1295 Total Expenditures 49,754
13 [ToRT Expenditures 15-23, 1342 Total Expenditures 77,314
E Total Expenditures 5 1,986,702
E LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENOITURES NOY APPLICABLE TO THE REGLILAR K-12 PROGRAM:
18 | Revenues 9-34, 143, Cot F 14312  Regular - Transp Fees from Other Districts {in State) s 6,011
_Tg- TR Reveaues 5-14, 147, Col F 1421 Summer Sch - Transp. Fees from Pupils or Parents {In Slate) 0
"?0' TR Revenues 3-14, 148, Col F 1422  Summer 5ch - Transp. Fees frorm Other Districts [In $1ate} . ¢
z TR Revenues 9-14,149, Col f 1423 Summer Sch - Transp. Fees from Othar Sources {In Slate} 1}
_2%’ TR Revenes 9-14, 150 Col F 1424 Summer Sch - Transp. Fees from Other Sources {Out of State) 0
23| Aevenues 9-14, 152, Col F 1432 CTE - Transp Fees from Other Districts [in State) )
34 |1r Revenues 9-14, 156, Col F 1442 Special Ed - Transp Fees from Other Districts (In State} 0
E R Revenues 9-14, 159, Cal F 1451 Adult - Transp Fees from Pupils or Parents {in State} 0
26 IR Revenues 9-14, LE0, Col F 1452  Adult - Transp Fees from Other Districis (in State) 0
—27““ TR Reverues 9-14, L61, Cof F 1453 Aduh - Transp Faes from Other Sources (fn Slate) 1]
FA Revenues 9-14, |62, Coi 1454 Adult - Transg Fees Irom Other Sources (Out of State} 0
[ 79 |oam-TR Revenues 9-14, 1148, Col D & F 3410 Adult £d {from ICCB) 0
ﬁ O&M-TR Revenues 9-14, 1149, Co! D & F 3488 Adult £d - Other [Describe & ltemize) 0
__3“1_ O&M-TR Revenues 9-14, 1218, Coi D.f 2600 Fed - Spec Education - Praschool Flow-Through 0
32 Jo&m-TR Revenues 9-14, 1219, Cot D,F 4605  Fed - Spec Education - Preschoot Discretionary [1]
E Q&M Revenues 5-14, 1228, CoiD AR10  Federal - Adult Education 0
24 {en Expenditures 15-22, 17, CotK - (GY) 1125 Pre-X Programs 0
35 e Expenditures 15-22, L3, Col K - (G4} 1225 Sperial Education Programs Pre-K o |
36 Jep expenditures 15-22, 111, Col K - (G+i) 1275 Remedial and Supplementat Programs Pre-K (] |
W ED Expenditures 15-22, 112, Col K - (G4 1300 Adult/Continuing Educalion Programs 0
E 3] Expenditures 15-22, L15, ColK - (G+) 1608  Summer School Programs | 0
__:_3“?“ ED Expenditures 15-22, L20, ColK 1810  Pre-K Programs - Private Tuition 0
40 |ep Expenditures 15-22, L21, Col ¥ 1311 Regular ¥-12 Programs - Private Tultion 0
47 |ep Expenditures 15-22, 122, Col X 1912 Special Education Programs K-12 - Private Tuition 0
42 |eo Expenditures 15-22, 123, Cal K 1513 Special Education Programs Pre-K - Tuition [
E D txpendilures 15-22, 124, Col K 1914  RemedizlfSupplemental Programs K-12 - Private Tuilicn ) 0
44 Jeo Expenditures 15-22, 125, Col K 1915  Remedial/Supplemental Programs Pre-K - Private Tuition [
45 Jep Expendilures 15-22, 126, Col K 1816  Adult/Continuing Education Programs - Private Tultion 4]
E ED Expenditures 15-22, 127, Col K 1917  CTE Programs - Privale Tuition 1]
_ﬂz_ ED Expenditures 15-22, 128, Cot K 1918  Interscholastic Programs - Private Tuition Q
48 lep Expendilutes 15-22, 129, Col K 1919 Summer School Programs - Private Tuition 0
749 [en Expenditures 15-22, 130, Col & 1920 Gifted Programs - Private Tuition 0
—.rf) ED Expenditures 15-22, 131, Col K 1921  Bilingual Programs - Private Tuilion Q
E ED Expenditures 15-22, 132, Col K 1922 Truants Alternative/Optional Ed Progms - Private Tuition 0
52 k0 expenditures 15-22, 175, Col K - {GH) 3000 Copmmunity Services [
E ED Expenditures 15-22, 1102, Col K 4000  Total Payments to Other Govt Units 135,743
54 {en Expenditures 15-22, 1114, Cel G - Capital Outlay 22,318
E £C Expenditures 15-22, 1124, Cell - Non-Capitalkzed Equipment 0
56 |o&m Expenditures 15-22, 1130, Col K - (G} 3000 - Community Services ) 0
(57 |oams Expenditures 15-22, 1138, CobK 4000 Total Payments to Othar Govt Units 0
58 |oam Expenditures 15-22, L151, Col G . Capital Outlay 3533
E 0&M Expenditures 15-22, L151, Coll - Non-Capitalized Equipment 1]
ﬂ 05 Expenditures 15-22, 1160, Cal K 4000  Payments to Othe: Dist & Govt Units 0
61 kps Expenditures 13-22, 1170, (ol K 5300 Debt Service - Payments of Principal on tong-Term Debt 55,000
B2 b £xpenditures 15-22, L185, Col € - {G+} 000 Community Services o
‘ﬁ TR Expenditures 15-22, 1196, Cot X 4000  Total Payments to Other Govl Unils 0
"84 | TR £xpenditures 15-22, 1206, Col ¥ 5300 Debt Service - Payments of Principal on Long-Term Debt 0
E TR £xpenditures 15-22, 1210, Col G - Capital Qutlay 4]
65 |1r Expenditures 15-22, 1210, Col i - Hon-Capitzlked Equipment 0
T B7 JMAss Expenditures 15-22, 1216, Cal K 1125  Pre-K Programs D
B8 {MR/5s Expenditures 15-22, 1218, €ol K 1225  Speciai Education Programs - Pre-K 0
:§_§: MR/SS Expenditures 15-22, 1220, Col K 1275  Remnedial and Supplementat Programs - Pre-K o
70 mRr/ss Expenditures 15-22, 1221, Col K 1300 Adult/Continuing £ducation Programs ¢
"?_‘I" MRS5S Expenditures 15-22, 1224, Col K 1600  Summer Schoof Programs ) o
H.'FZ- MR/SS Expenditures 15-22, L280, Col K 3000  Community Services o
i MR/SS Expendilures 15-22, 1285, Col K 4000  Total Payments to Other Govt Units 33
.-Zé— Tort Expenditures 15-22, 1334, CotK 4000 Total Payments 1o Other Govt Units 0
176 | Tolal Deductlons for CEPP Computation (Sum of ilnes 18-74)  § 222,636
E Total Opevatlng Expenses Regular K-12 (Line 14 minus Line 76} 1,764,066
78 9 Month ADA frem Distsict Average Dally Attendance/Prior General State Ald Inguiry 20572028 176.15
E Estimiated CERP {Line 77 divided byiine 78)  $ 10,014.57

Prinl Date: 106/29/2018
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ED-D&M-TR-MR/5S
£0-MR/5S
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E0-DEM-TR-MR/SS
FD-G&M-TR-MR/SS
ED-C&M-TR-MR/SS
ED-C&M-TR-MR/SS
EO-G&M-MR/SS
£0-0&M-D5-TA-MA/SS-Tort
18]
ED-CE&M-DS-TR-MAJSS-Torl
ED,O&M,MR/SS
ED-TR-AR/SS
ED-TR-MR/SS
ED-TR-MR/S5
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ED-O&M-TR-MR/SS
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Revenues 3-14, 142, Col F
Revenues 9-14, L44, CotF
Revenues 9-14, 145, ColF
Reventes 3-14, 146, Col F
Revenues 9-14, |51, Col F
Revenues 9-14, 153, Cal £
Revenues 9-14, L54, Col F
Revenuas 9-14, L55, Col F
Revenues 8-14, 157, Col F
Revenues 5-14, L58, Col F
Revenues 9-14, L75, Col €
Revenues 9-14, 182, Col C,D
Revenues 9-14, 184, Col C
fevenues 9-14, L27, Col €
Revenues $-14, 188, Col C
Revenues 2-14, 191, Col C
Revenues 9-14, 192, Co! C
Revenues 9-14, 195, Col C,1
fevenues 9-14, L98, Col C,G.F
Revenues 9-14, L104, Cel C,DEF.G
Revenues 9-14, 1108, Col C
Revenues 9-14, L121, Col C.BF
Revenues 9-14, 1140, Co! CB,G
Revenues 9-14, L144, Co! C,G
Revenues 9.14, 1145, Cot €
Revenues 9-14, 1146, Cot C,I,G
Revenues 9-14, 1147,Cal C,D
Revenues 9-14, 1154, Col C,DF,G
Revenues 9-14, 1155, Col €
Revepues 9-14, 1156, Col DG
Revenues 9-14, 1157, Col C,F,G
Revenwues 9-14, L1159, Col COf,G
Revenues 9-14, L160, Col C,F,.G
Revenues 5-14, L161, Cel C,F,G
Revenues $-14, L162, Col CF,G
Ravenues 9-14, L163, Col CO,F,G
Revenues 9-14, L164, Col C,B,F,G
Revenues 9-14, 1185, Cot C,D,EFG
Revenues 9-14, 1166, Col C,D.EF,G
Ravenues 3-14, 1167, Col C,F
Revenues 9-14, 1170, Col &
Kevenues 9-14, L171, Col C-G,)
Revenues 9-14, L1180, Col €
Revenues 9-14, L184, Col C,D,F.G
Revenues 9-14, 1191, Col C,D,F.G
Revenues 9-14, 1201, ol C,G
Revenues 9-14, £211, Col C,D,F.G
Revenues 5-14, 1216, Col C,D,F.G
Revanues §-14, 1220, Col C,D,F.6
Revenues §-14, 1221, Col C,D,F.G
Revenues 9-14, 1222, Cel C,D,F,G
Revenues 5-14, 1223, Col C,D,F.G
Revanues 8-14, L228, Cel C,D,G
Revanue Adjustments {C231 thru 1258}
Revenues 3-14, 1266, Col C
Revenues 8-14, L261, Col C-G)
Revenues 2-14, L262, Col C,0,G
Revenues 9-14, L263, Col CF,G
Revenues 9-14, L264, Col CF,G
Revenues 9-14, L2635, Col C,F,G
Revenues 9-14, L26E, Col CDF.G
Revenues 9-14, L2627, Col CBF,G
Revenues 9-14, L268, Cot C,0,F,G
Revenues 9-14, 1269, Col C,D.F,G
Revenues 9-14, 1270, Col C,I,F,G
Revenues 9-14, 1271, Col C,D,F,.G
Revenues 3-14, 1272, Col C,D,F.G
Revenues [Part of EBF Payment)
Revenuss (Part of EBF Payment)

Evidence Based Funding Link: hllgs:.lrwwszbe.neu‘Pagastebldislribuiian,asgx

Print Dale: 10/29/2018
AFR18 Final Form

1411
1413
1415
1416
1431
1433
1434
1441
1443
1444
1600
1700
1811
1819
1821
1829
1850
1910
1940
1991
1993
3100
3200
3300
3360
3365
3370
500
3610
3860
3595
3715
3720
3725
3726
3768
3767
3775
378G
3815
3525
989
4045

4100
4200
4300
4400
4620
4625
4630
4699
4700
4800
4301
4902
4504
4905
4902
4910
4920
4930
4932
4960
45981
4552
4559
3100
3300

Aegular -Transp Fees from Puplls or Parents (in State)
Regular - Transp Fees from Other Sources {in State}
Regular - Transp Fees from Co-curricufar Activities {In $tate}
Regular Transp Feas from Other Sources {Out of State}
CTE - Transp Fees from Pupils or Parents (In State}

CTE - Transp Fees from Other Sources {In State}

CTE - Transp Fees from Other Sources {Out of State)
speciat Ed - Transp Fees from Pupils or Parents {}n State}
Special Ed - Transp fees lrom Other Sources {In Slate}
Special Ed - Transp Fees from Other Sources 0wt of State)
Tetal Food Service

Total District/School Activity income

Aentals - Regutar Textbooks

fAzntals - Other (Describe & ftemize)

Sales - Regular Textbooks

Sales - Other [Desctibe & Itemize)

Other (Describe & llernize}

Rentals

Services Provided Other Districts

Payment from Other Districts

Other Local Fees (Describe & llemize)

Totaf Special Educalion

Total Career and Technical Etducation

Total Bilingual Ed

State Free Lunch & Breakiast

School Breakfast Initfative

Driver £ducation

Total Transpartation

tearning Improvement - Change Grants

Scientific Literacy

Truant Alternative/Optional Education

Reading Improvement Block Grant

Reading Improvement Block Grant - Reading Recovery
Continued Reading Im provement Block Grant
Continued Reading Improvernent Block Grant {2% Set Aside}
Chicago General Eduzation Block Grant

Chicago Fducational Services Block Grant

School Safety & Educational Improvement Block Grant
Technology - Technology for Success

State Charter Schacls

Schaol Infrastruciure - Maintenance Projects

Other Restricted Revenue from State Sources

Head Start {Subtracl)

Total Restricted Grants-in-Aid Received Directly fram Federal Govt

TotaiTitle V

Total Foad Service

Total Title |

Total Titte IV

Fed - Spec Educatian - IDEA - Flow Through

Fed - Spec Education - (DEA - Room & Board

fed - Spec Education - IGEA - Discretionary

fed - $pec Education - [DEA - Dther (Describe & ltemize)
Total CTE - Perkins

Total ARRA Program Adjustments

Race to the Top

Race to the Top-Preschoo! Expansion Grant

Advanced Placement FeefInternational Baccalaureate
Title 1l - Imfmigrant Education Program (IEP}

Title #iI - Language Inst Program - Limited Eng {LIPLER)
Learn & Serve Ametica

McKinney Education for Homeless Children

Title # - Fisenhower Professional Development Formula
Title Ji - Teacher Quality

Faderal Charter Scheols

edicald Matching Funds - Administrative Qutreach
tedicald Matching Funds - Fee-for-Sesvice Program

Other Restricted Revenue from Federal Sources (Describe & ltemize}

special Education Contrlbutions from EBF Funds **

English Learning {Billngual) Contributions from EBF Funds ***

Total Beductions for PCTC Computation Une 84 through tine 174
Het Cperating Expense for Tuition Computation {Line 77 minus Line 176)
Total Depreciation Allowance {from page 26, Line 18, Col i}
Total Allowance far PCTC Computatien {kine £77 plus Line 178}
9 Month ADA from District Average Daily Attendance/#rlos General State Ald Inquiry 2047-2018
Tolal Estimated PCTC {Line 179 givided by Line 180)*

*  The total QEPP/PCTC may change based on the data provided. The final amaunts wHl be calcutated by 1SBE
“+ Go o the Hnk batow: Under "What's New!" select "FY 2018 Special Educatlon Funding Allecation Calculation Details.” Open axcel file and use the amount in column W far the selected district.
“44 Follow the same Instructions as above except ader What's New, select "FY 2018 English Learnar Education Funding allgeaticn Caltutation Details”, and use column U for the selected district.
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10,362
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|
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323,717
1,440,349
162,099
1,602,448
176.15
5,097.07
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This page is provided for detailed itemizations as requested within the body of the report.
Type Below.
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Reference Pages.

' Do nol enter negative numbers. Reporis wilh negalive numbers will be returned for corfeclion.
2 GASB Statement No. 24; Accounling and Financial Reporling for Certain Grants and Other Financial Assistance. The "On Behall of* Paymenis should only be reflected

on this page.
3 Equals Line 8 minus Line 17
4 May require notification to the ceunty cleri lo abate an equal amount from laxes next extended. Refer to Saclion 17-2.11 for Ihe applicable provisions and olher "fimited” transfer
aulhority to O&M through June 30, 2013
5 Requires notificalion 1o the couniy clark to abate an equal amount from faxes next extended. See Seclion 10-22.14
8 Use of proceads from the sale of school siles buildings, or oiher real estale is imiled. See Sections 5-22 and 10-22.8 of the Schoo! Cede.
7 Include revenue accounts $110 through 1115, 1417, 1118 & 1120. Inciude taxes for ponds sokl thal are in addition 1o those identified separately.
8 Educalional Fund (10) - Compuler Technology only.
5 Composale personal property replacement lax revenue musl be firs applied 1o the Municipal Retirement/Sociel Security Fund te replace tax revenue lost due lo the
abolilion of the corporale personal properly lax (30 ILCS 115A12). This provision does not apply lo taxes levied for Medicare-Only purposes.
10 |nclude only tuition paymenis made to private facilities. See Funclion 4200 or 4400 far pubtic facility disbursements/expendilures.
41 Payment towards the retiremeni of lease/purchase agreements ar bonded/olher indebledness { pringipal only) otherwise reported within the fund—e.g. alternate fevenue
bonds( Describe & ltemize).
12 QOnly abolishment of Working Cash Fund musl ransfer ils funds directly to the Educational Fund upon adoption of a regolution and al ihe close of the
current schoot Year {sea 305 ILCS 5/20-8 for further explanalien)
Only abalement of werking cash fund can transfer its funds to any fund in most need of money (see 105 ILCS 5/20-10 for furiher explanalion)
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All entries must balance within the individual fund statemen

[

ts and schedules as instructed below.  Any error messoges left unresolved below, will be returned to the cuditer for correction.

The auditor's Opinion and Notes to the financial Statements and the Corrective Action Planis) on LEA letterhead are erbedded in the "Opinion-Notes 34" tab.

Ll |

Student Activity Funds, Convenience Accounts, and other agency funds are included, i applicable.

w

. All udit questions on page 2 are answered appropriatly by checking ali that apply. This page must also be certified with the signature of the CPA firm. Comments and

expianations are Included for all checkad items at the bottem of page 2.

"Il Other accounts and functions labeled "(describe & itemize) are properly noted on the “ltemization 33" tab.

. Inall funds, Function No. 2000 does not inciuda Worker's Compensation of Unemployment insurance.

. Tuition paid to another schoot district or to a joint agreement (in state) is coded to Function 4200, and Other Cbjects {600).

. Business Manager/Bookkeeper Costs are charged te the proper Function {No. 2510/2520}.

. If district is subject to PTELL on tab "Aud Quest 2", fine 21 be sure to check the box and enter the effective dale.

4
5
6
7
-1
9

. All entries were enterad to the nearest whole dollar amounL

The following assures that vorious entries are in belence. Any out of balence condi
errors detected may couse this AFR to be returned for corrections and resubmission. If impossible for entries to bolance piease explain on the itemization page.

n is foitowed by an error message in BED ond must be resclved before submitting to I5BE. Cne or mare

Description: f Error Message
1. Cover Page: The Accounting Basls must be Cash or Accrual.
2, The Single Audit related doc must be completed and attached.
What Basis of Accounting s used? CASH
Accountipg for late payments {Audit Questionnaire Section D} oK
Are Fedeial Expenditures greater than $750,0007 ox
15 alt Single Audit information compteted and enclosed? oK
15 Budget Deflcit Reduction Plan Required? Congratulations) You have a balanced AFR.
3, Page 3: Financial Information must be completed,
Section A Tax rales ara not entered in the Toliowing format: [1.50 should be .0150]. Please enter with the correct decimal point. ‘DK
Section B Check a or b that agrees with the school district type. lok
4, Page5: Cells C4:L4 Acct 111-115 - Cash Balances canriot be negative.
Fund {10} £D: Cash halances cannct be negative. oK o
Fund (20} O&M: Cash balances tannot be regative. oK
Fund (30} DS: Cash balances cannot be hegative. oK ;
Fund (40} TR Cash balances cannot be negative. OK
1 Fund [50) MR/SS: Cash balances cannol be negative. OK
Fund (80} CP; Cash balances gannst be negative. CK
Fund (70) WC: Cash balances cannot be negative. OX
Fund (BO) Tert: Cash balances cannet be negative. X
Fund (90) FP&S: Cash balances cannot be negative, oK
5, Page5 & 6: Fotal Current & Capital Assets must = Total Liabilities & Fund 8alance.
Fund 10, Cell €13 must = Cell £41, OK
Fund 20, Cell D13 must = Celt D41, oK o
| Fund 30, Cell E13 must = Ceil E41. aK
Fund 40, Cell F13 must = Cell F41. OK .
Fund 50, Cell 613 must = Cell G41, 0K
fund 60, Cell H13 must = Celi H41. OK _
N fund 70, Cell 113 must = Celf i41. 811 .
Fund 80, Cell J43 must = Cel J41. oK
Fund 90, Cell X13 must = Cell K41, oK
Agency Fund, Cell L13 must = Call L41. oK
— General Fixed Assets, Cell M23 must = Cell M41, 0K
General Long-Term Debt, Cell N23 must = Cell N41. oK
6. Page 5 Sum of Reserved & Unreserved Fund Balance must = Page 8, Ending Fund Balance.
Fund 10, Cells C38+C39 must = Cell C81. [
Fund 20, Cells D38+D39 must = Cell DE1. . . . oK
Fund 30, Cells E38+E39 must = Cell EBL I [ 1
Fund 40, Cells F38+F39 must = Cell F31, . K
Fund 50, Cells G38+6G39 must = Cell G&1. " CK
Fund 60, Cells H38+H39 must = Ceif HA1. oK o
Fund 70, Cells 138+13% must = Cell 181. oK
Fund 80, Cells J38+)39 must = Cell JB1. oK
Fund 590, Cells K38+K39 must = Cell K81. 0%
3, Page 24: Schedule of Long-Term Debt must = Pages 5, 8 & 18: Basic Financlal Statements,
Note: Explain any unreconcilable differences in the itemization sheet.
Total Long-Term Debt issued (P24, Cell F49) must = Principal on Long-Term Debt Scid {P8, Cells C33:K33). 0K
Totai Long-Term Debt {Principal] Retired (P18, Cells H170} must = Debt Service - Long-Term Debt {Principal) Retired [#24, Cells H49}, 0K
9. Page 7 & 8: Other Sources of Funds (L24:142) must = Other Uses of Funds (P8, L46:159).
Acct 7130 - Transfer Amorg Funds, Cells €27:K27 must = Acct 8130 Transfer Among Funds, Cells C43:K49 0K i
‘Acct 7340 - Transfer of Interest, Calls C28:K28 must = Acct 514D Transfer of Interest, Cells C50;K50, oK N
Acct 7900 - ISBE Loan Praceeds {Cells C42:X42) must = Acct 8510 - Transfers to Debt Service Fund to Pay Principal on ISBE Loans oK
(Cells £74:k74)
10. Restricted Tax Levies Page 25, Line 25 must = Reserved Fund Batance, Pages 5 & 6, Line 3B, ]
Reserved Fund Balance, Page 5, Cells C38:H38 must be =2 Reserve Fund Balance Cell G25:K25, 0K
Unreserved Fund Balance, Page 5, Cells C3%:H39 mustbe > 0 OK T
11, Page 5: "On behalf" payments to the Educational Fund .
Fund (10] ED: Account 3998, cell £9 must ke entared or Explain why this is zeso. OK T
12, Page 27: The 9 Month ADA must be entered on Line 78, oK
13. Page 20: Contracis Pald in Currant Year {CY) MUST be completed. Please retumn to page 29 and add all current year contracts. oK
_" 14. Page 31: SHARED GUTSOURCED SERVICES, Completed. UK
15. Page 32: UMITATION OF ADMINISTRATIVE COST, Budget Information must be completed and submitted to 1SBE. oK -

Schoo! Mo: AFR18 Finat Form
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GASSENSMITH & MICHALESKO, LTD. . CERTIFIED PUBLIC ACCOUNTANTS

323 SPRINGFIELD AVENUE JOLIET, ILLINOIS 60435 . 815-744-6200

FAX 815-744-3822
Independent Auditors” Report

To The Board of Education
Gardner Community Consolidated School District No. 72C

Gardner, Illinois

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Gardner Community Consolidated School
District No. 72C (District), as of and for the period ended June 30, 2018, and the related notes to
the financial statements, which collectively comprise the District’s basic financial statements as
listed in the Table of Contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1; this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation of
the financial statements in the circumstances. Management is also responsible for the design,

. implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We have
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are

free of material misstatement.

An audit includes performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,

1



To The Board of Education
Gardner Community Consolidated School District No. 72C

including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial stafements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position, modified cash basis, of the governmental activities, each major fund,
and the aggregate remaining fund information of the District, as of June 30, 2018, and the respective
changes in financial position, modified cash basis, thereof for the year then ended in accordance
with the basis of accounting described in Note 1.

Basis of Accounting

We draw aftention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.
Our opinion is not modified with respect to that matter, '

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August
24, 2018, on our consideration of the District’s internal control over financial reporting and our tests
of its compliance with provisions of laws, regulations, contracts and other matters. The purpose of
that report is to describe the scope of testing of intenal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over
financial reporting and complance. The report is an internal part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results
of our audit.

GASSENSMITH & MICBALESKO, LTD.
CERTIFIED PUBLIC ACCOUNTANTS




To The Board of Education
Gardner Community Consolidated School District No. 72C

Other Matters

Our audit was made for the purpose of forming an opinion on the financial statements taken as
whole. The information provided on pages 2 through 4, supplementary schedules on pages 23
through 25, ctatistical section on pages 26 through 30 and the itemization schedule on page 33,
gchedule of Funding Progress relative to the Illinois Municipal Retirement Fund, and Schedules
for Trust and Agency Funds are presented for the purposes of additional analysis and are not a
required part of the financial statements of the District. Such information, except for the average
daily attendance figure, included in the computation of operating expense per pupil on page 27
and per capita tuition charges on page 28, and the Other Information schedules relative to the
Teachers Retirement System and the Tllinois Municipal Retirement Fund, are the responsibility
of management and has been derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. Tn our opinion, the information is fairly
stated in all material respects in relation to the financial statements taken as whole. The
information on pages 27— 28 is propagated from information in the audited financial statements,
but we take no responsibility for the accuracy of those calculations. The Report on Shared
Services or Ouisourcing on page 31 contains unaudited information concerning prior, current, '
and future year expenditures which was provided by the District. The Administrative Cost
Worksheet on page 32 contains unaudited information concerning the current year budget which
was provided by the District. The actual expenditure information on this page is fairly stated in
all material Tespects in relation to the financial statements taken as 2 whole. The average daily
attendance figure, included in the computation of operating expense per pupil on page 27 and pexr
capital tuition charges on page 28, and the Schedule of Punding Progress relative 10 the Tilinois

>

Municipal Retirement Fund, have not been subjected to the anditing procedures applied in the

audit of the financial statements, and accordingly, we do not express ab opinion or provide any

‘assurance on them. The Table of Contents references a Federal Compliance Section on Pages

37-46; however, this District was not required to have a Single Audit and this section has not
been completed. :

(Gassensmith & Michalesko, Ltd.
Certified Public Accountants

October 29, 2018

GASSENSMITH & MICHALESKO, LTD.

CERTIRIED PUBLIC ACCOUNTANTS




GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C -

Government-wide Financial statement- Statement of Net Position -

Modified Cash Basis
June 30, 2018

Statement )

Assets

Cash and Investments

Capital assets not being depreciated
Capital assets being depreciated, net

Total Assets
Liabilities
Current Liabihities
Payroll Liabilities

Current Portion of Bond Payable

Due in more than one year
General Obligation Bond Payable

Total Liabtlities
Net Position

Net Invested in Capital Assets

Restricted
Unrestricted

Total Net Position

The Notes to Financial Statements are an integral pért of this statement.

4

Governmental Activities
Primary Government

75,104

1,831,327
1,905,985

774,309

4,511,621

2018 2017
2,755,398 2,388,793
47,000 47,000
1,784,327 1,921,169
4,586,725 4,356,962
104 56
55,000 50,000
20,000 80,000

130,056

1,838,169
1,559 586

829,151
4,226,906




GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Government-wide Financial Statement-Statement of Activities ~
Modified Cash Basis

For the Fiscal Year Ended fune 30,2018 Statement 2
Net Revenues (Expenditures)
and Changes
* Program Revennes in Net Position
Charges for ~ Operating Capital Governmental
Services Grantsand  Grants and Activities
Expenditures  and Sales Contributions - Contnbutions 2018 2017
Govemnmental Activities:
Instruction 1,058,931 11,027 1,045,633 - (2,211) (859,364)
Support Services 877,744 60,828 121,358 2,114 (693,444) (777,820}
Payments to Other Schools 135,773 40,504 - . (95,269) (229,955)
Debt Service 5,355 - - - (5,355) (6,388)
On Behalf Payments - - - . - -
Total Governmental Activities _ 2,077,803 112359 1,166,991 2,114 (796,339) (1,873,527
General Revenues:
Taxes:
Property Taxes 615,630 595,377
Replacement Taxes 45,671 54,582
On behalf payments - 795,505
TIF Receipts 373,881 366,850
Interest Income 22,567 5,572
Miscellaneous 23,305 30,932
Total General Revenues 1,081,054 1,848,818
Change in Net Position 284,715 (24,709)
Net Position Beginning of Year 4226906 4251615
Net Position End of Year 4,511,621 4,226,906

The Notes to Financial Statements are an integral part of this statement.
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GARNDER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Statement of Assets, Liabilities, and Fund Balances -

Modified Cash Basis Statement 3
Govemmental Funds
June 30, 2018
Major Fonds Total
-Operations & Trans- Govemmental
Educational Maintenance porfation  Non-majer Funds
Fund Fund Fund Funds 2018 2017
Agsets
Cash and Investments 202,396 1,608,964 38,342 304,696 2,755,398 2,388,793
Inferfund Receivable . - - - -
Tolal Assets 802,396 1,609,964 38,342 304,696 2,755,398 2,388,793
Liabilities
Payroll Liabilities 104 - 104 56
Interfund Payable -
Total Liabilities 104 - . - 104 56
Fond Balances
Unassigned Fond Balance 802,292 - - 47,017 849,309 784,237
Assigned Fund Balance - - - 44,914 44,914 65,664
Restncted Fund Balance - 1,609,964 18,342 212,765 1,861,071 1,538,836
Total Fund Balances 802,292 1,609,964 38,342 304,656 2,755,295 2,388,737
Total Liabilities and Fund Balances 802,396 1,609,964 18,342 304,696 2,755,399 2,388,793

The Notes to Financial Statements are an integral part of this statement.




Reconciliation fo Statement of Net Posifion:

Amounts reported for governmental activities inthe

Statement of Net Position are different because:

Capital assets used In governmental activities, net of accumulated depreciation,
are not financigl resources and therefore are not reported in the funds.

Some lLiabilities reposted in the statement of net positien do not require the use
of current financial resources and therefore are not reported as liabilities in
govemnmental funds, these liabilities consist of:

Generat obligation bonds payable

et Position of Govermnental Activities

Statement 3

2018

2,755,295

1,831,326

{75,000)

4,511,621

The Notes to Financial Statements are an integral part of this statement,




GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Statement of Revennes Received, Expenditures Disbursed

and Changes in Fund Balances -

Governmental Funds Statement 4
For the Fiscal Year Ended June 30, 2018
Total
Operations & Trans- Governmental
General Mainienance portation Non-major Funds
Fund Fund " Fund Funds 018 2017
Revenues Recejved:
Local Sources 470,088 481,721 32,995 180,924 1,165,729 1,117,826
State Sources 960,957 ’ - 87,898 - 1,048,855 930,370
Federal Sources 118,136 - - - 118,136 149,689
On Behalf Payments 98,862 - - - 98,862 795,505
Total Revennes Received 1,648,043 481,721 120,893 180,924  2.431,581 2,993 350
Expenditures Disbursed:
Curyent:
Instrctional 1,032,464 - : - 18,493 1,050,957 1,040,918
Support 304,803 203,482 147,531 67,803 723,619 777,845
Payment to Other Schools 135,743 - - 30 135,773 229,955
Capital Qutlay 21,723 3,532 - - 25,255 47,647
Debt Service - - - 60,355 60,355 56,388
On Behalf Payments - - - - - 795,505
Total Expenditures Disbursed 1,494,733 207,014 147,531 146,681 1,995,959 2,948 258
Excess Revennes Received over (ander)
Expenditures Disbursed 153,310 274,707 (26,638) 34,243 435,623 45,132
Other Financing Sources (uses):
Other (uses) - - - - - -
Transfers in (out) - - - - . .
Net Change in Fund Balance 153,310 274,707 (26,638) 34,243 435,623 45,132
Fund balance, beginning of year 747 844 1,335,257 64,980 240,658 2,388,737 2,343 605
Fund balance, end of year 901,154 1,609,964 38,342 274,901 2,824,360 2,388,737

The Notes to Financial Statements are an infegral part of this statement.
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Statement 4

Reconciliation fo the Statement of Activities: 2018
Net Change in Fund Balances - govemmental activifies 435,623
Amount reported for governmental activities in the

Statement of Activities are different because:
Repayment of debt prineipal is an expenditure in the

governmental funds, but the repayment reduces

Jong-term liabilities in the siaterment of Net Position 55,000
Govemmental funds report capital outlay as expenditures. However, inthe
Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. The change in
fund balance must be increased by capital purchases and decreased by
depreciation expense: (136,841)
Change in Net Position of Governmental Activities . 353,782

The Notes to Financial Statements are an integral part of this statement.




GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Statement of Fiduciary Net Assets Staterent 5
Fiduciary Funds
June 30, 2018
Student Activity Funds
June 30
018 2017
Assets
Cash 10,144 9,895
Liabilities
Due to Student Activity Organizations 10,144 0,895

The Notes to Financial Statements are an integral part of this statement.

10




GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

* Notes to the Financial Statements
For the Fiscal Year Ended June 30,2018

NOTE 1:

Summary of Significant Accounting Policies

Gardner Community Consolidated School District 72C  (District) is a public
educational agency operating under the applicable laws and regulations of the State of
[llinois. ¥ is govemed by a seven member Board of Education (Board) elected by
registered voters of the District. The District prepares its basic financial statements in
conformity with the modified cash basis of accounting,

Reporting Entity

The District, for financial purposes, includes all funds relevant to the operations of The
District. The accompanying financial statements present The District’s primary
government 0over which The District exercises significant influence. Significant
influence or accountability is based primarily on operational or financial relationships
with The District. The District did not omit from the financial statements any agency
that met the inclusion criteria. In addition, The District is not aware of any enfity
which would exercise such oversight as 10 result in The District being considered a
component unity of that entity.

Basis of Presentation

The District’s basic financial statements consist of government-wide statements,
including a Statement of Net Position and a Statement of Activities, and fund financial

¥

statements which provide a more detailed level of financial information.

Government-wide Financial Statements. The Statement of Net Position and the
Statement of Activities display information about the District as a whole. These
statements include the financial activities of the primary govemment, except for
fiduciary funds.

The Statement of Net Position presents the financial condition of the governmental
activities of the District at year-end. The Statement of Activities presents a
comparison between direct expenditures and program revenues for each program or
function of the District’s governmental activities. Direct expenditures are those that
are specifically associated with a service, program of department and therefore clearly
{dentifiable to a particular function.
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 1:

A

Summary of Significant Accounting Policies (continued)

Basis of Presentation (continued)

Program revenues include charges paid by the recipient of the goods or services
offered by the program, grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program and interest ecarned on
grants that is required to be used to support a particular program. Revenues which are
not classified as program revenues are presented as general revenues of the District,
with certain limited exceptions. The comparison of direct expenditures with program
revenues identifies the extent to which each governmental function is self- ﬁnancmg or
draws from the general revenues of the District.

Fund Financial Statements. During the year, the District segregates transactions
related to certain District functions or activities in separate funds in order o aid
financial management and to demonstrate legal compliance. Fund financial statements
are designed to present financial information of the District at this more detailed level.
The focus of governmental financial statements is on major funds. Each major fund is
presented in a separate column. Non-major funds are aggregated and presented in a
single column. The fiduciary fund is reported by type.

Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are summarized
by providing a separate set of self-balancing accounts which include its asgets,
liabilities, fund equity, revenue, and expenditures, or expenses as appropriate. The
District maintains individual funds required by the State of Illinois. These funds are
grouped as required for reports filed with the Illinois State Board of Education.
District resources are allocated to and accounted for in individual funds based upon
the purpose for which they are to be spent and the means by which spending activities
are controlled.  An emphasis is placed on major funds within the governmental
category. A fund is considered major if it is the primary operating fund of the District
or meets the following criteria;

e total assets, liabilities, revenues, or expenditures of that individual
governmental fund are at least 10 percent of the corresponding total for all
funds of that category or type, and

12




GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 1.

B.

Summary of Significant Accounting Policies (continued)

Fund Accounting (continued)

o total assets, liabilities, revenues, Or expenditures of the individual
governmental fund are at least 5 percent of the corresponding total for all
governmental funds combined.

The District reports the following major governmental funds:

Education Fund - The Education Fund is the general operating fund of The District. It
is used to account for all financial resources except those required to be accounted for
‘0 another fund. The Education Fund revenues include special revenues for special
education levies. The expenditures for these special purposes are included as
Education Fund expenditures. Certain revenues that must be credifed to this fund
include educational taxes, tuition, and textbook rentals. The direct costs of
instruction, health and attendance services, lunch programs, and all costs of
administration are expenditures of this fund.

Operations & Maintenance Fund — used to account for the costs of maintaining,

* improving, or repairing school buildings and property of the District. This includes

janitorial salary, engineering costs, and all costs of fuel, lights, gas, water, telephone
service and custodial supplies and equipment. Main sources of revenue include
property taxes and grants. The Fund also includes special revenues for lease levies.

The Transportation Fund, a special revenue fund, is used to account for the
transportation of pupils. Revenue of this fund include property taxes, grants, user
charges and investment eamings.

Fiduciary Funds - Fiduciary fund reporting focuses on net assets and changes 1n net
assets. The fiduciary fund category is split into four classifications: pension trust
funds, investment trust funds, private-purpose trust funds, and agency funds. Trust
funds are used to account for assets held by the District under a trust agreement for
individuals, private organizations or ofher governments, and are therefore not
available to support the District’s own programs. Agency funds are custodial in
nature (assets equal labilities) and do not involve measurement of the results of
operations. The District’s only fiduciary fund is comprised of multiple agency funds
which report resources that belong to the student bodies of the District.
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 1:

Summary of Significant Accounting Policies {continued)

Measurement Focus and Basis of Accounting

Government-wide Financial Statements. The government-wide financial statements
are prepared using the economic resources measurement focus and the modified cash
basis of accounting. This means that only balances resulting from previous cash
transactions are shown on the Statement of Net Position, with two modifications:
capita] assets net of related depreciation and long term liabilities resulting from debt
issuances are also included. The Statement of Activities presents increases (i.e.
revenues) and decreases (ie. expenditures) in total net assets, with three
modifications: capital acquisitions are not reported as expenditures bui rather
capitalized and shown as assets on the Statement of Net Position, depreciation
expense is reported in the Statement of Activities and Jong term debt principal
payments are shown as a reduction of long term liabilities on the Statement of Net
Position rather than as expenditures on the Statement of Activities.

Fund Financial Statements. All governmental funds are accounted for using the
current financial resources measurement focus and the cash basis of accounting. This
means that only current assets, liabilities and fund balances resulting from previous
cash transactions are shown on the Statement of Assets, Liabilities and Fund balance
arising from Cash transactions. The Statement of Revenues received, Expenditures
disbursed and Changes in Fund balances reports on the sources (i.e. revenues) and
uses (i.e. expenditures). Revenues are recognized when cash is received.
Expenditures are recognized when checks are written, Allocations of cost, such as
depreciation, are not recognized in governmental funds. This approach differs from
the manner in which the governmental activities of the govemment-wide financial
statements are prepared. Governmental fund financial statements therefore include
reconciliations with brief explanations to better identify the relationship between the
government-wide statements and the statements for governmental funds,

Budgetary Basis of Accounting

The District’s budget for all governmental funds is prepared on the cash basis of
accounting (Non-GAAP) which is the same basis that is used in fund financial
statements. This allows for comparability between budget and actual amounts. This
is an acceptable method in accordance with Chapter 122, Paragraph 17.1 of the
Hlinois Revised Statutes. The budget was passed on October 19, 2017.
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30,2018

NOTE 1:

Summary of Significant Accounting Policies (continued)

Budgetary Basis of Accounting (continued)

For each fund, total fund expenses paid may not legally exceed the budgeted
amounts. The budget lapses at the end of the fiscal year. The District follows these
procedures in establishing the budgetary data reflected in the financial statements.

Prior to July 1, the Superintendent submits to the Board of Education a proposed
operating budget for the fiscal year commencing on that date. The operating budget
includes proposed expenditures and the means of financing them. The proposed
operating budget is placed on file and a public hearing is held to obtain comments
from the community. '

Prior to October 1, the budget is legally adopted by the Board of Education through
passage of a resolution. Formal Budgetary integration is employed as a management
control device at the function/object level during the year.

The Board of Education may make transfers between the various items in any fund
not exceeding in the aggregate 10 percent of the total of such fund as set forth in the
budget. The Board of Education may amend the budget by the same.procedures
required of its original adoption.

Cash and Cash Equivalents

For the purpose of financial reporting, “cash and cash equivalents” includes all
demand and savings accounts and certificates of deposit or short-term investments
with an original maturity of three months or less. Trust account investments in
open-ended mutual funds are also considered cash equivalents.

To improve cash management, the District utilizes a pooled account, Monies for all
funds, excluding fiduciary funds, are maintained in this pool. Individual fund
integrity is maintained through District records. Interest in the pool is presented as
“cash.” During the fiscal year, investments were limited to certificates of

deposits.

Capital Assets

All capital assets of the District are classified as general capital assets. These assets
generally result from expenditures in the governmental funds. They are reported in
the governmental activities column of the govemment-wide Statement of Net
Position but are not reported in the fund financial statements.
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

F.

' NOTE 1: Summary of Significant Accounting Policies (continued)

Capital Assets (continued)

Capital assets are capitalized at cost (or estimated historical cost) and updated for
additions and retirements during the year. Donated capital assets are recorded at their
fair market values as of the date received. The District maintains a capitalization
threshold of $500. Improvements are capitalized; the costs of normal maintenance
and repairs that do not add to the value of the asset or materially extend an asset’s life
are not.

All reported capital assets except land and construction in progress are depreciated.
Depreciation is computed using the straight-line method over the following useful

lives:

Description Estimated Lives
Buildings 30 Years
Eguipment - 10 Years
Transportation Equipment 10 Years

Net Position

Net position represents the difference between assets and liabilities. Net position
invested in capital assets, net of related debt consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any borrowings
used for the acquisition, construction or improvement of these assets. Net position is
reported as restricted when there are limitations imposed on net position use either
through the enabling legislation adopted by the District or through external
restrictions imposed by creditors, grantors or laws or regulations of other
governments.

Estimates
The preparation of financial statements in conformity with the cash basis of
accounting requires management to make estimates and assumptions that affect the

amounts reported in the financial statements and accompanying notes. Actual results
could differ from those estimates.
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 2:

NOTE 3:

Deposits and Investments

Permitied Deposits and Investments

The District is allowed to invest in securities as authorized by the School Code of

Tlinois, Chapter 85, Sections 902 and 906 and Chapter 1122 Section 8-7 and limited
by their own local investment policy. The District has adopted a formal written
investment and cash management policy. The institation in which investments are
made must be approved by the Board of Education. Currently the District invests in
certificates of deposits. These are reported on the financial statements as cash.

Districts Deposits with Financial Institutions

In accordance with State law, all uninsured deposits of municipal funds in financial
institutions must be secured with acceptable collateral. Acceptable collateral includes
certain U.S. Government or Government Agency securities, certain State or political
subdivision debt obligations, surety bonds, or certain letters of credit. At June 30,
2018, all of The District's uninsured deposits were collateralized.

Custodia] Credit Risk- is the risk that m the event of bank failure, The District's
deposits may not be returned to it. As of June 30, 2018, all of the bank deposits were
covered by federal depository insurance or by collateral held by The District or by its
agent, in The District's name.

The District has an investment policy for custodial credit risk, requiring deposits not
covered by the Federal Deposit Insurance Corporation 1o be collateralized in
accordance with state law.

At June 30, 2018, the carrying amount of The District's deposits was $2,755,398 and
the bank balance was $2,772,798.

Property Taxes

On the cash basis of accounting, property taxes are recognized as revenues when they
are received. The 2017 levy was passed by the Board on December 21, 2017, The
property taxes attach as an enforceable lien on property as of Janvary 1 and are
payable in two installments on June 1 and September 1 subsequent to the year of the
levy. Taxes arc remitted to the District in the month following the due dates. The
property tax revenue reflected in the financial statements represents the collections of
the 2016 and prior property tax levies.
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 4: Capital Assets
Beginning Ending
Balance Balance
June 30,2017 Additions  Deletions June 30,2018

Capital assets, not being depreciated

Land 47,000 - - 47,000
Total capital assets, not being depreciated - 47,000 - - 47,000
Capital assets, being depreciated

Improvements 388,448 - - 388,448

Buildings 4,865,993 - - 4,865,993

Equipment 511,886 25,255 - 537,141
Total capital assets, being depreciated 5,766,327 25,255 - 5,791,582
Less accumulated depreciation

Improvements {168,739) (12,857) - (181,596)

Buildings (3,288,678) (121,989) - (3,410,667)

Equipment {(387,741) (27,252) - (414,993)
Total accumulated depreciation | (3,845,158) {162,098) - (4,007,256)
Total capital assets, being depreciated, net 1,921,169 (136,843) - 1,784,326
Capital assets, net 1,968,169 {(136,843) - 1,831,326

Current year depreciation is allocated as follows:

Instructional Expenditures 7,974
Support Service Expenditures 154,124

Total Current Year Depreciation 162,098
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 5:

Intergovernmental Agreements

Grundy County Special Education Cooperative - The  Grundy County Special
Education Cooperative (Cooperative) is & jointly governed organization that was
formed for the purpose of providing special education for the children in the twelve
member school districts. The governing board consists of the superintendents of the
member school districts. The degree of control exercised by any participating school
district is limited 1o its representation on the governing board. Financial information

can be obtained by writing Grundy County Special Education Cooperative, 725
School Street, Morris, IL 60450.

Athlete intergovernmental agreements - The District has various intergovernmental
agreements with South Wilmington School District 74 (South Wilmington) and’
Braceville Grade School District 75 (Braceville) for sports teams including boys
basketball, boys baseball, girls volleyball, girls softball, girls basketball, cross country,
and track and field. The reimbursement incurred due to track and field is paid to
Gardner in the following fiscal year.

Joint agreement - The District has a joint agreement with South Wilmington School
District 7 4 (South Wilmington) for the services of the music instructor. The music
instructor is employed by the District and the District has agreed o sell the services of
the music instructor to South Wilmington. South Wilmington has agreed to pay a sum
equal their portion of the compensation package of the fulltime music instructor which
equals annual salary, contributions for health insurance, and TRS.

Real Property - The District has an intergovernmental agreement with the Village of
Gardner for the lease of approximately 12.77 acres of real property. The agreement
allows the District to use the real property for a road, parking lot, athletic track, and
other uses to improve the safety of the students.

Transportation - The District has a bus transportation agreement with South
Wilmington, Braceville, and Gardner-South Wilmington High School District 73. The
agreement includes transporting students between their homes and their school,
various interscholastic events, field trips, and to other activities related to education.
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NQOTE 6:

A,

Retirement Fund Commitments

Teachers’ Retirement System of the State of Illinois

General Information about the Pension Plan

Plan description

The school district participates in the Teachers’ Retirement System of the State of
Ilinois (TRS). TRS is a cost-sharing multiple-employer defined benefit pension plan
that was created by the Illinois legislature for the benefit of Illinois public school
teachers employed outside the city of Chicago. TRS members include all active non-
annuitants who are employed by a TRS-covered employer to provide services for
which teacher licensure is required. The lllinois Pension Code outlines the benefit
provisions of TRS, and amendments to the plan can be made only by legislative
action with the Governor’s approval. The TRS Board of Trustees is responsible for
the System’s administration. ' :

TRS issues a publicly available financial report that can be obtained at
https://www.trsil.org/financialicafrs/fy2017, by wiiting to TRS at 2815 West Washington
Street, P O Box 19253, Springfield, IL 62794 or by calling (888) 678-3675, option 2.

Benefits provided

TRS provides retirement, disability, and death benefits. Tier | members have TRS or
reciprocal system service prior to January 1, 2011. Tier I members qualify for
retirement benefits at age 62 with five years of service, at age 60 with 10 years, or age
55 with 20 years. The benefit is determined by the average of the four highest years
of creditable earnings within the last 10 years of creditable service and the percentage
of average salary to which the member is entitled. Most members retire under a
formula that provides 2.2 percent of final average salary up to a maximum of 75
percent with 34 years of service. Disability and death benefits are also provided.

Tier Il members qualify for retirement benefits at age 67 with 10 years of service, or a
discounted annuity can be paid at age 62 with 10 years of service. Creditable
earnings for retirement purposes are capped and the final average salary is based on
the highest consecutive eight years of creditable service rather than the last four.
Disability provisions for Tier Il are identical to those of Tier I. Death benefits are
payable under a formula that is different from Tier 1.
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GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 6: Retirement Fund Commitments: (continued)

A.

Teachers’ Retirement System of the State of Illinois: (continued)

Benefits provided (continued)

Essentially all Tier I retirees receive an annual 3 percent increase in the current
retirement benefit beginning January 1 following the attainment of age 61 or on
January 1 following the member’s first anniversary in retirement, whichever is later.
Tier I annual increases will be the lesser of three percent of the original benefit or
one-half percent of the rate of inflation beginning January 1 following attainment of
age 67 or on January 1 following the member’s first anniversary in retirement,
whichever is later.

Public Act 100-0023, enacted in 2017, creates an optional Tier 11 hybrid refirement
plan, but it bas not yet gone into effect. The earliest possible implementation date is
July 1, 2019.

Contributions

The state of Illinots maintains the primary responsibility for funding TRS. The
Illinois Pension Code, as amended by Public Act 88-0593 and subsequent acts,
provides that for years 2010 through 2045, the minimum contribution to the System
for each fiscal year shall be an amount determined to be sufficient to bring the total
assets of the System up to 90 percent of the total actuarial liabilities of the System by
the end of fiscal year 2045,

Contributions from active members and TRS contributing employers are also required
by the Illinois Pension Code. The contribution rates are specified in the pension code.
The active member contribution rate for the year ended June 30, 2017, was 9.0
percent of creditable earnings. The member contribution, which may be paid on
behalf of employees by the employer, is submitted to TRS by the employer.

On behalf contributions to TRS. The State of Tllinois makes employer pension
contributions on behalf of the district. For the year ended Junc 30, 2018, State of
Iliinois contributions recognized by the employer were based on the state’s
proportionate share of the collective NPL associated with the employer, and the
employer recognized revenue and expenditures of $88,520 in pension contributions
from the state of Illinois.
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GARDNER COMMUNITY CONSOLIDATED
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Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 6: Retirement Fund Commitments: (continued)

A.

Teachers’ Retirement System of the State of Illinois: (continued)

2.2 formula contributions. Employers contribute 0.58 percent of total creditable
earnings for the 2.2 formula change. The contribution rate is specified by statute.
Contributions for the year ended June 30, 2018 were $5,047, and are deferred because
they were paid after the June 30, 2017 measurement date.

Federal and special trust fund contributions. When TRS members are paid from
federal and special trust funds administered by the district, there is a statutory
requirement for the district to pay an employer pension contribution from those funds.
Under Public Act 100-0340, the federal and special trust fund contribution rate is the
total employer normal cost beginning with the year ended June 30, 2018.

Previously, employer contributions for employees paid from federal and special trust funds
were at the same rate as the state contribution rate to TRS and were much higher.

For the year ended June 30, 2018, the employer pension contribution was 10.10
percent of salaries paid from federal and special trust funds. For the year ended
June 30, 2018, salariés totaling $400 were paid from federal and special trust funds
that required employer contributions of $40. These contributions are deferred because they
were paid after the June 30, 2017 measurement date.

Employer retirement cost contributions. Under GASB Statement No. 68, contributions
that an employer is required to pay because of a TRS member retiring are categorized
as specific liability payments. The employer is required to make a one-time
contribution to TRS for members retiring under the ERO. The payments vary
depending on the member’s age and salary. The maximum employer ERO
contribution under the program that ended on June 30, 2016, is 146.5 percent and
applies when the member is age 55 at retirement. For the year ending June 30, 2018,
the district paid $0 to TRS for employer ERO contributions for retirements that
occurred before July 1, 2016.

The employer is also required to make a one-time contribution to TRS for members granted
salary increases over 6 percent if those salaries are used to calculate a retiree’s final
average salary. A onme-time contribution is also required for members granted sick
leave days in excess of the normal annual allotment if those days are used as TRS
service credit. For the year ended June 30, 2018, the district paid $0 to TRS for
employer contributions due on salary increases in excess of 6 percent and $0 for sick
leave days granted in excess of the normal annual allotment.
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Notes to the Financial Statements
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NOTE 6: Retirement Fund Commitments: (continued)

A. Teachers’ Retirement System of the State of Illinois: (continued)

Pension Liabilities, Pension Expense and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions.

At June 30, 2018, the employer reported a liability for its proportionate share of the
net pension liability (first amount shown below) that reflected a reduction for state
pension support provided to the employer. The state’s support and total are for
disclosure purposes only. The amount recognized by the employer as its proportionate
share of the net pension liability, the related state support, and the {otal portion of the
net pension liability that was associated with the employer follows below:

Employer's proportionate share of the net pension liability 89,149
State's proportionate share of the net pension fiability associated

with the employer ' | 5,920,967
Total 6,010,116

TR

The net pension liability was measured as of June 30, 2017, and the total pension
liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2016, and rolled forward to June 30, 2017 The employer’s
proportion of the net pension liability was based on the employer’s share of
contributions to TRS for the measurement year ended June 30, 2017, relative to the
contributions of all participating TRS employers and the state during that period. At
June 30, 2017, the employer’s proportion was 00012 percent, which was an increase
(decrease) of (.00004) from its proportion measured as of June 30, 2016,

For the year ended June 30, 2018, the employer recognized pension expense of
$88,520 and revenue of $88,520 for support provided by the state. At June 30, 2018,
the employer reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:
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NOTE 6: Retirement Fund Commitments: (continued)

A

. Teachers® Retirement System of the State of Illinois: {continued}

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and actual experience 968 41
Net difference between projected and actual earnings
on pension plan investments 61 -
Changes of assumptions 5,950 2,562
Changes in proportion and differences between employer
contributions and proportionate share of contributions 14,203 57,475
Employer contributions subsequent to the measurement date 5,092 -
Total 26,274 60,078

$2,619 reported as deferred outflows of resources related to pensions resulting from
employer confributions subsequent to the measurement date will be recognized as a
reduction of the net pension liability in the reporting year ended Tune 30, 2019. Other
amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows in these

reporting years:
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Year ended June 30;
2019 (19,909)
2020 (3,188)
2021 (8,410)
2022 (6,638)
2023 (755)




GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

NOTE 6: Retirement Fund Commitments: (continued)

A

Teachers’ Retirement System of the State of llinois: (continued)

Actuarial assumptions

The total pension liability in the June 30, 2017 actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the

measurement:

Inflation 2.50 percent

Salary Increases varies by amount of service credit

Investment rate of return  7.00 peroent, net of pension plan investment expense,
including inflation

Mortality rates were based on the RP-2014 White Collar Table with adjustments as
appropriate for TRS experience. The rates are used on a fully-generational basis
using projection table MP-2014. The same assumptions were used in the June 30,

2016 actuarial valuation.

The long-term expected rate of return on pension plan investments was determined
using a building-block method in which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined 10
produce the long-term expected rate of refurn by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected
inflation. The target allocation and best estimates of arithmetic real rates of return for
each major asset class that were used by the actuary are summarized in the following

table:
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NOTE 6: Retirement Fund Commitments: (continued)

A,

Teachers’ Retirement System of the State of Hlinois: (continued)

Target Long-Term Expected
Asset Class Allocation Real Rate of Retwn
U.S. equities large cap 14.4% 6.94%
U.S. equities small/mid cap 3.6% 8.09%
International equities developed 14.4% 7.46%
Emerging market equities 3.6% 10.15%
U.S. bonds core 10.7% 2.44%
International debt developed 5.3% 1.70%
Real estate 15.0% 5.44%
Commodities (real return) 11.0% 4.28%
Hedge funds (absolute return) 8.0% 4.16%
Private equity 14.0% 10.63%
Total 100%

Discount rate

At June 30, 2017, the discount rate used to measure the total pension liability was 7.0
percent, which was a change from the June 30, 2016 rate of 6.83 percent. The
projection of cash flows used to determine the discount rate assumed that employee
contributions, employer contributions, and state contributions will be made at the

current statutorily-required rates.
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NOTE 6;: Retirement Fund Commitments: (continued)

A. Teachers’ Retirement System of the State of lllinois: (continued)

Based on those assumptions, TRS’s fiduciary net position at June 30, 2017 was
projected to be available to make all projected future benefit payments to current
active and inactive members and all benefit recipients. Tier I's liability is partially-
funded by Tier I members, as the Tier II member contribution is higher than the cost
of Tier 1l benefits. Due to this subsidy, contributions from future members in excess
of the service cost are also included in the determination of the discount rate. All
projected future payments were covered, so the long-term expected rate of return on
TRS investments was applied to all periods of projected benefit payments to
determine the total pension liability.

At June 30, 2016, the discount cate used to measure the total pension liability was
6.83 percent. The discount rate was lower than the actuarially-assumed rate of return
on investments that year as well because TRS’s fiduciary net position and the subsidy
provided by Tier I were not sufficient to cover all proj ected benefit payments.

Sensitivity of the employer’s proportionate share of the net pension liability to
changes in the discount rate

The following presents the employer’s proportionate share of the net pension liability
calculated using the discount rate of 7.00 percent, as well as what the employer’s
proportionate share of the net pension liability would be if it were calculated using a
discount rate that is 1-percentage-point Jower (6.00 percent) or 1-percentage-point
higher (8.00 percent) than the current rate.

Current _
1% Decrease Discourt Rate 1% Increase
(6.00%) (7.00%) (8.00%)
Employer's proportionate share
of the net pension liability 109,531 29,149 72,454

TRS fiduciary net position

Detailed information about the TRS’s fiduciary net position as of June 30, 2017 is
available in the separately issued TRS Comprehensive Annual Financial Report,
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NOTE 6: Retirement Fund Commitments: (continued)

B.

THIS Fund:

The district participates in the Teacher Health Insurance Security (THIS) Fund, a
cost-sharing, multiple-employer defined benefit post-employment healthcare plan that
was established by the Illinois legislature for the benefit of retired Illinois public
school teachers employed outside the city of Chicago. The THIS Fund provides
medical, prescription and behavioral health benefits, but it does not provide vision,
dental or life insurance benefits to annuitants of the Teachers’ Retirement System
(TRS). Annuitants not enrolled in Medicare may participate in the state-administered
participating provider option plan or choose from several managed care options,

Annuitants who are enrolled in Medicare Paris A and B may be eligible to enroll in a
Medicare Advantage plan.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit
provisions of the THIS Fund and amendments to the plan can be made only by
legislative action with the Governor’s approval. The plan is administered by the
Ilinois Department of Central Management Services (CMS) with the cooperation of
TRS. Section 6.6 of the State Employees Group Insurance Act of 1971 requires all
active contributors to TRS who are not employees of the state to make a contribution

to the THIS Fund.

The percentage of employer required contributions in the future will not exceed 105
percent of the percentage of salary actually required to be paid in the previous fiscal
year, ’

On behalf contributions to the THIS Fund.

The State of Illinois makes employer retiree health insurance contributions on behalf
of the district. State contributions are intended to match contributions to the THIS
Fund from active members which were 1.18 percent of pay during the year ended
June 30, 2018, State of Illinois contributions were $10,342, and the district
recognized revenue and expenditures of this amount during the year.
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NOTE 6: Retirement Fund Commitments; (continued)

B.

THIS Fund: (continued)

Employer contributions to the THIS Fund.

The district also makes contributions to THIS Fund. The employer THIS Fund
contribution was 0.88 percent during the year ended June 30, 2018. For the year
ended June 30, 2018, the district paid $7,713 to the THIS Fund, which was 100
percent of the required contribution.

Tllinois Municipal Retirement Fund

IMRF Plan Description

The District’s defined benefit pension plan for regular employees provides retirement
and disability benefits, post-retirement mcreases, and death benefits to plan members
and beneficiaries. The District’s plan is managed by the Illinois Municipal Retirement
Fund (IMRF), the administrator of a multi-employer public pension fund. A summary
of IMRF’s pension benefits is provided in the «“Benefits Provided” section of this
document. Details of all benefits are available from IMRF. Benefit provisions are
established by statute and may only be changed by the General Assembly of the State
of Tilinois. IMRF issues a publicly available Comprehensive Annual Financial Report
that includes financial statements, detailed information about the pension plan’s
fiduciary net position, and required supplementary information. The report IS
available for download at www.imrf.org.

Benefits Provided

IMRF has three benefit plans. The vast majority of IMRF members participate in the
Regular Plan (RP). The Sheriff’s Law Enforcement Personnel (SLEP) plan is for
sheriffs, deputy sheriffs, and selected police chiefs. Counties could adopt the Elected
County Official (ECO) plan for officials elected prior to August 8, 2011 (the ECO
plan was closed to new participants after that date).
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NOTE 6: Retirement Fund Commitments: (continued)

C.

[llinois Municipal Retirement Fund (continved

All three IMRF benefit plans have two tiers, Employees hired before January 1, 2011,
are eligible for Tier 1 benefits. Tier 1 employees are vested for pension benefits when
they have at least eight years of qualifying service credit. Tier 1 employees who retire
at age 55 (at reduced benefits) or after age 60 (at full benefits) with eight years of
service are entitled to an annual retirement benefit, payable monthly for life, in an
amount equal to 1-2/3% of the final rate of earnings for the first 15 years of service
credit, plus 2% for each year of service credit after 15 years to a maximum of 75% of
their final rate of earnings. Final rate of eamnings is the highest total earnings during
any consecutive 48 months within the last 10 years of service, divided by 48. Under
Tier 1, the pension is increased by 3% of the original amount on January 1 every year
after retirement. :

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier
2 employees, pension benefits vest after ten years of service. Participating employees
who retire at age 62 (at reduced benefits) or after age 67 (at full benefits) with ten
years of service are entitled to an annual retirement benefit, payable monthly for life,
in an amount equal to 1-2/3% of the final rate of earnings for the first 15 years of
service credit, plus 2% for each year of service credit after 15 years to a maximum of
75% of their final rate of earnings. Final rate of earnings is the highest total earnings
during any 96 consecutive months within the last 10 years of service, divided by 96.
Under Tier 2, the pension is increased on January 1 every year after retirement, upon
reaching age 67, by the lesser of:

®# 3% of the original pension amount, or

e 1/2 of the increase in the Consumer Price Index of the original pension amount,
Employees Covered by Benefit Terms

At December 31, 2017, the following employees were covered by the benefit terms:

Number of
Retirees and Beneficiaries 10
Inactive, Non-Retired Members 30
Active Members 11
Total 51
Covered Valation Payroll $ 225,604
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NOTE 6: Retirement Fund Commitments: (continuedj

C. Tilinois Municipal Retirement Fund (continued)

Contributions

As set by statute, the District’s Regular Plan Members are required to contribute 4.5%
of their annual covered salary. The statute requires employers to contribute the
amount necessary, in addition to member contributions, to finance the retirement
coverage of its own employees. The District’s annual contribution rate for calendar
year 2017 was 9.06%. For the fiscal year ended 2018, the District contributed
$20,440 to the plan. The District also contributes for disability benefits, death
benefits, and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by IMRF’s Board of
Trustees, while the supplemental retirement penefits rate is set by statute.

Net Pension Liability

The District’s net pension liability was measured as of December 31, 2017. The total
pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date.

Actuarial Assumptions

The following are the methods and assumptions used to determine total pension
liability at December 31, 2017:

o The Actuarial Cost Method used was Entry Age Normal.

o The Asset Valuation Method used was Market Value of Assets.

¢ The Inflation Rate was assumed to be 2.75%.

o Salary Increases were expected to be 3.75% to 14.50%, including inflation.

o The Investment Rate of Return was assumed to be 7.50%.

o Projected Retirement Age was from the Experience-based Table of Rates,
specific to the type of eligibility condition, last updated for the 2014 valuation

according to an experience study from years 2011 to 2013.
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NOTE 6: Retirement Fund Commitments: (continued)

C.

Ilinois Municipal Retirement Fund (continued)

© The IMRF-specific rates for Mortality (for non-disabled retirees) were developed

from the RP-2014 Blue Collar Health Annuitant Mortality Table with
adjustments to match current IMRF experience.

For Disabled Retirees, an IMRF-specific mortality table was used with fully
generational projection scale MP-2014 (base year 2014). The IMRF-specific rates
were developed from the RP-2014 Disabled Retirees Mortality Table, applying
the same adjustments that were applied for non-disabled lives.

For Active Members, an IMRF-specific mortality table was used with fully
generational projection scale MP-2014 (base year 2014). The IMRF-specific rates
were developed from the RP-2014 Employee Mortality Table with adjustments to
match current IMRF experience.

The long-term expected rate of return on pension plan investments was
determined using a building-block method in which besi-estimate ranges of
expected future real rates of refum (expected returns, net of pension plan
investment expense, and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return to the target asset allocation per-
centage and adding expected inflation. The target allocation and best estimates of
geometric real rates of return for each major asset class are summarized in the
following table as of December 31, 2017
: Long-Term
Portfolio Expected
Target Real Rate

Asset Class Percentage of Return
Domestic Equity 38% 6.85%
International Equity 17% 6.75%
Fixed Income 27% 3.00%
Real Estate 8% 5.75%
Alternative Investments 9% 2.65-7.35%
Cash Equivalents 1% 2.25%
Total 100%
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NOTE 6: Retirement Fund Commitments: (continued)

Tllinois Municipal Retirement Fund (continued)
Single Discount Rate

A Single Discount Rate of 7.50% was used to measurc the total pension liability. The
projection of cash flow used to determine this Single Discount Rate assumed that the
plan members’ contributions will be made at the current contribution rate, and that
employer contributions will be made at rates equal to the difference between
actuarially determined contribution rates and the member rate. The Single Discount
Rate reflects:

1. The long-term expected rate of retumn on pension plan investments (during
 the period in which the fiduciary net position 18 projected to be sufficient to
pay benefits), and
5 The tax-exempt municipal bond rate based on an index of 20-year general
obligation bonds with an average AA credit rating (which 1s published by
the Federal Reserve) as of the measurement date (to the extent that the
contributions for use with the long-term expected rate of return are not
met).

For the purpose of the most recent valuation, the expected rate of return on plan
investments is 7.50%, the municipal bond rate is 3.78%, and the resulting single
discount rate is 7.50%.
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NOTE 6: Retirement Fund Commitments: (continued)

C. INlinois Municipal Retirement Fund (continued)

Changes in the Net Pension Liability

Taotal Plan
Pension Fiduciary Net Pension
Liabitity Net Position Liability
&) B)_ (A)-(B)
Balances at December 31, 2016 904,841 835,795 69,046
Changes for the year: -
Service Cost 25,953 - 25,953
Interest on the Total Pension Liability 66,655 - 66,655
Changes of Benefit Terms - - -
Differences Between Expected and Actual
Experience of the Total Pension Liabitity 13,714 - 13,714
Changes of Assumptions (31,321) - (31,321)
Contributions - Employer - 20,440 {(20,440)
Contributions - Employees - 10,152 (10,152)
Net Investment Income - 152,961 (152,961)
Benefit Payments, including Refunds
of Employee Contributions (58,177) (58,177) -
Other (Net Transfer) - (16,375} 16,375
Net Changes 16,824 109.001 (92,177
Balances at December 31,2017 921,665 944,796 (23,131)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the plan’s net pension liability, calculated using a Single
Discount Rate of 7.50%, as well as what the plan’s net pension liability would be if it
were calculated using a Single Discount Rate that is 1% lower or 1% higher:

Current 1%
1% Decrease Discount Rate Increase
(6.50%) (7.50%) (8.50%)
Net Pension Liability/( Asset) 77,728 (23,131) (106,617)
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NOTE 6: Retirement Fund Commitments: (continued)

C.

Tlinois Municipal Retirement Fund (continued)

Pension Expense, Deferred Qutflows of Resources, and Deferred Inflows of
Resources Related o Pensions

For the year ended June 30,2017, the District incurred pension expanse'of $26,282. At
June 30, 2017, the District reported deferred outflows OF ESOUICES and deferred inflows
of resources related 10 pensions from the following sources:

Deferred Deferred
Deferred Amounts Related to Pensions Qutflows of Inflows of
Resources Resources

Deferred Amounts {0 be Recognized in Pension
Expense in Future Periods
Differences between expected and actnal experience b 7,539 b -

Changes of assumptions - 16,640
Net difference between projected and actual eamnings
on pension plan investments 26,903 73,540
Tota] Deferred Amounts to be recognized in pension
expense in future periods 34,442 90,180
Pension Contributions made subsequent to the
Measurement Date 9,331
Total Deferred Amounts Related to Pensions -5 43,773 § 90,180

Amounts reporied as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension eXpense in future periods as follows:

Net Deferred
Quiflows of
Vear ended December 31 Resources
2017 (12,257)
2018 (7,478)
2019 (17,618)
2020 _(18,385)

2021 -

35




GARDNER COMMUNITY CONSOLIDATED
SCHOOL DISTRICT 72C

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2018

.NOTE 7. General Long-Term Debt

General long-term debt during the year are as follows:
Balance Debt  Debt Balance Due Within

General Obligation Bonds June 30, 2017  Issued Retired June 30,2018  One Year
Series 2012 130,000 - 55,000 75,000 55,000
Bonds 130,000 - 55,000 75,000 55,000

Annual debt service payments required to service all outstanding bonded debt at
June 30, 2018 for each of the two fiscal years are as follows:

Year Ending
June 30 Prinicpal Interest Total
2019 55,000 2,019 57,019
2020 20,000 425 20,425
75,000 2,444 77,444
2012 Series '

The 2012 Series bonds are taxable working cash bonds issued in the amount of
$300,000 on November 1, 2012. These bonds are payable in varying amounts
beginning December 1, 2013 until December 1, 2019 with interest rates varying from
2.75 percent to 4.25 percent,

The principal and interest payments for these obligations are paid from the Debt
Service Fund.

Under Section 5/19-1 of the Illinois School Code, the District is allowed to meur
qualifying debt up to 6.9% of its latest equalized assessed value. As of June 30, 2018,
the District’ legal debt limit was $2,356,983.  Qualifying outstanding debt as of
June 30, 2018 totaled $75,000, leaving a debt margin of $2,281 983,
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NOTE 8:

NOTE 9:

Lease Commitments

Operating Leases

During the fiscal year, the District had lease agreements for a copier from McGrath
Office Equipment for $581 each month, which began in October 2017 and will

expire in September of 2023.

Future minimum lease payments until expiration are as follows:

Year ended June 30:

2019 6,972
2020 6,972
2021 6,972
2022 6,972
2023 1,743

Risk Management

The District’s risk management activities are recorded in the Tort Fund. The District
is exposed to various risks of loss related to torts; thefis of, damage t0 and destruction
of assets; errors and omissions and natural disasters for which the District carries

. commercial surance. There have been no significant reductions in coverage from

the prior year and settlements have not exceeded coverage in the past three years. All
insurance is covered by commercial insurance policies.

NOTE 10: Contingencies

Litigation

From time to time, the District is involved in legal and administrative proceedings
with respect to employment, civil rights, property 1ax protests and other matters.
Although the District is unable to predict the outcome of these matters, the District
believes that the final outcome of any actions will not have a material adverse effect
on the results of operations Of the financial position of the District.

Grant Programs
The District has received funding from state and federal grants in the current and

prior years which are subject to audits by the granting agencies. The School Board
believes any adjustments that may arise from these audits will be insignificant 10

District operations.
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NOTE 11:

NOTE 12;

Other Post Retirement Benefits other than Pensions

The District is legally required to provide postemployment healthcare benefits to
former employees and retirees, Former employees, who are not retirees, are provided
healthcare benefits mandated by the Consolidated Omnibus Budget Reconciliation Act
(COBRA). Former employees, who are qualified under COBRA, may apply for
coverage by the District’s health plan. The cost is 100% funded on a monthly pay-as-
you-go basis by the former employee based upon the actual cost of the health plan for
the chosen level of coverage. Illinois Statutes mandate that a municipal government
must offer its retirees a health insurance plan equivalent to that offered to active
employees. Illinois statutes enable a government to make the health plan benefits
supplemental to Medicare and to offer these supplemental benefits at a different retiree
contribution rate than regular benefits provided by the group plan. State statutes do
not presently require the government to pay any portion of the cost of the plan for
retired employees. Retired employees covered under the District’s plan are required to
pay 100% of the cost of their insurance based on the rates paid by the District. Retired
employees must be covered under the Disirict’s healfh insurance plan at the time of
retirement to receive this benefit and must continue coverage with the District’s plan
o maintain this benefit, Although the actuarial cost of health benefits for retirees
exceeds the average amount paid by retirees, based on historical turnover rates,
number of active employees, age of active employees and participation rate,
management of the District does not consider the effects of implementing
Governmental Accounting Standards board Statement No. 75, Accounting and
Financial Reporting for Postemployment Benefits Other Than Pensions and
calculating the actuarial determined liability to be material fo the June 30, 2018
financial staternents,

Fund Balance Reporting — GASB 54 Presentation

According to Government Accounting Standards, fund balances are to be classified
into five major classifications; Nonspendable Fund Balance, Restricted Fund
Balance, Committed Fund Balance, Assigned Fund Balance, and Unassigned Fund
Balance. Below are definitions of the differences and a reconciliation of how these
balances are reported.
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NOTE 12: Fund Balance Reporting — GASB 54 Presentation (continued)

A

Nonspendable Fund Balance

The nonspendable fund balance classification includes amounts that cannot be spent
hecause they are either (a) not in spendable form or (b) legally or contractually
required to be maintained intact. The “not in spendable form” criterion includes
iterns that are not expected 10 be converted to cash, for example inventories and
prepaid amounts. Due to the cash basis nature of the District all such items are
expensed at the ime of purchase, s0 there is nothing to report for this classification.

Restricted Fund Balance)

The restricted fund balance classification refers to amounts that are subject to outside
restrictions, not controlled by the entity. Things such as restrictions imposed by
creditors, grantors, contributors, of laws and regulations of other governments, o1
imposed by law through constitutional provisions or enabling legislation. Special
Revenue Funds are by definition restricted for these specified purposes.

Committed Fund Balance

The committed fund balance classification refers to amounts that can only be used
for specific purposes pursuant fo constraints imposed by formal action of the
government’s highest level of decision making authority (the School Board). Those
committed amounts cannot be used for any other purpose unless the government
removes or changes the specified use by taking the same type of formal action it
employed to previously comnmit those amounts.

The School Board commits fund balance by making motions or passing resolutions
to adopt policy or to approve contracts. Committed fund balance also incorporates
contractual obligations to the extent that existing resources in the fund have been
specifically committed for use in satisfying those contractual requirements.

Assigned Fund Balance

The assigned fund balance classification refers o amounts that are constrained by
the government’s intent to be used for a specific purpose, but are neither restricted
nor commitied. Intent may be expressed by (a) the School Board itself or (b) the
finance committee or the Superintendent when the School Board has delegated the
authority to assign amounts 0 be used for specific purposes. The Transportation
Fund Balance has been assigned to be used for transportation purposes.
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NOTE 12: Fund Balance Reporting — GASB 54 Presentation (continued)

E. Unassigned Fund Balance

The unassigned fund balance classification is the residual classification for amounts
in the General Funds for amounts that have not been restricted, committed, or
assigned to specific purposes within the General Funds. Unassigned Fund balance
amounts are shown in the financial statements as Unreserved Fund Balances in the
Educational and Operations and Maintenance Funds.

F. Reconciliation of Fund Balance Reporting

The following table represents Fund Balance reporting according to Generally
Accepted Accounting Principles.

Nonspend Total Fund
Funds: -able Restricted Committed Assipned Unassicned  Balance
Educational - 802,292 802,292
Operations and
Maintenance - 1,609,964 - 1,609,964
Debt Service 13,728 - 13,728
Transportation - 38,342 - - 38,342
IMRF/Social Secuirty 71,145 - - 71,145
Capital Projects - - 44,914 - 44,914
Working Cash - - 47,017 47,017
Tort Liability 88,046 - 88,046
Life Safety 39,846 - - 39,846
Total 1,861,071 44,914 849,309 2,755,294

NOTE 13: Required Fund Disclosures

As of June 30, 2018, individual fund expenditures exceeded appropriations in the

following funds:

Transportation
Debt Service
Life Safety
IMRF/SS

Expenditures
147,531

40

60,355

9,260

459,753

Budget
145,540

57,000
5,000
47,420

Variance
(1,991)
(3,355)
(4,260)
(2,333)
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GARNDER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Educational Fund

Statement of Revenues Received, Expenditures Disbursed and Changes in Fund Balance

Budget and Actual

For the Fiscal Year Ended June 30, 2018
{With Compatative Figures for 2017)

Original & Year Ended
Final June 30
Educational Budget 2018 2017
Revenues Received:
Local Sources:
Property Taxes 288,300 280,098 275,963
Special Education Taxes 4,198 4,244 4,181
CPP Replacement Taxes 50,000 45,671 54,582
Interest on Investments 1,500 12,047 2,122
Tuition - Special Education From Other State Sources 5,000 - -
Lunch Sales 31,000 34,051 38,806
A la Carte Sales 3,300 3,054 -
Sales to Adults 3,300 - -
Food Service Other 100 72 -
Atheltic Admissions 7,200 16,362 7,707
Textbook Rentals/Resale 7,200 11,027 7,709
Refund of Prior Years' Expenditures - 13,289 -
Payment from Other Districts 47,000 32,868 15,081
Contributions and Donations 1,000 - 1,735
Other Local Revenes 19,000 23,305 20,406
Total Local Sources 468,298 470,088 432292
State Programs:
Evidence Based Funding Formula 820,000 925,682 715,356
Special Education - Funding for Children 19,000 13,464 20,193
‘Special Education - Personnel 20,000 11,979 20,613
Special Education - Orphanage - 4,187 42,435
Special Education - Orphanage Sumnmer - 4,755 -
State Free Lunch & Breakfast 250 663 295
Other Restricted State Sources . 227 7.875
Total State Programs 859,250 960,957 866,767
Federal Programs:
Title I - Low Income 21,000 39,316 54,184
Title IT - Teacher Quality 5,000 1,422 2,654
REAP 22,157 10,401 -
National School Lunch Program 38,000 33,460 39,354
Special Milk Program 300 324 383
School Breakfast Prograrn 11,000 9,473 11,171
Special Edueation IDEA Flowthrough 40,000 23,740 - 41,944
Other Federal 750 - .
Total Federal Programs 138,207 118,136 149,690
Cn Behalf Payments - 08,862 795,505
Total Revennes Received 1,465,755 1,648,043 2,244,254
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Educational Fund

Statement of Revenues Received, Expenditures Disbursed
and Changes in Fund Balance
Budget and Actual

For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 2017)

Expenditures Disbursed:
Instructional:

Regular Programs:
Salanes
Benefits
Purchased Services
Supplies
Capital Ouflay

Total Regular Programs

Special Bducation Programs:
Salanes
Employee Benefits
Purchased Services
Supplies
Total Special Bducation Programs

Remedial Programs:
Salaries
Title I Benefits
Purchased Services
Supphes
Capital Outlay

Total Remedial

Original & Year Ended
Final ' June 30
Budget 2018 2017
602,500 579,216 590,922
145285 146,435 139,860
5,100 16,927 20,479
41,500 33,154 30,994
1,500 749 -
795,885 776,431 782,255
144,000 125,010 107,314
23,825 22,751 22,521
- 42,631 15,321
167,825 190,392 145,156
12,000 12,045 12,163
- - 220
4,500 1314 4,500
5,000 8,208 4,862
1,000 20,974 5178
22,500 42631 26,923
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Educational Fund

Statement of Revenues Received, Expenditures Disbursed
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(With Comparative Figures for 2017)

Original & Year Ended
Final June 30
Budget 2018 2017
Interscholastic Programs:

Extra Curnicular Salary 26,000 24,828 24,345

Benefits 3,700 3365 3,539

Purchased Services 9,400 13,993 12,372

Athletic Supphes 2,000 2,059 1,711

Other Objects 2,200 438 1,962
Total Interscholastic 43,300 44,683 43,929

Total Instructional 1,029,510 1,054,187 998 263
Support:
Health Service:

Purchased Services 500 100 385
Total Health Service 500 100 385
Instruction Improvement:

Purchased Services 27157 18,201 -

Supplies 1,000 - 2,716

Non-capitalized Equipment - - -
Total Instruction Improvement 28157 18,201 2,716
Educational Meda Services: :

Purchased Services - - 2,493

Supplies 2,000 2,015 -
Total Educational Media Services 2,000 2,015 2,493
Assessment & Testing: ‘

Supplies 3,000 59 2,836
Total Assessment & Testing 3,000 59 2,836
Board of Education Services:

Salaries - - 167

Employee Benefits 22

Purchased Services 14,250 10,913 15,111

Supphes 500 452 251

Other Objects 10,000 10,703 9,307
Total Board of Education Services 24,750 22,068 24,858
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Educational Fund

Statement of Revenues Received, Expenditures Disbursed
and Changes in Fund Balance

Budget and Actual
For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 2017)

Original &  Year Pnded
Final June 30
Budget 2018 2017
Support:
Superintendent Services:
Salaries 39,207 42,762 41821
Employee Benefits 12,109 13,581 23 839
Purchased Services 200 740 3,568
Supplies 100 152 -
Capital Outlay 500 - -
Other Objects 100 340 -
Total Superintendent Services 52,216 57,575 69,228
Support; {continued) '
Principal Services:
Salaries 39207 42762 41,821
Employee Benefits 12,159 10,720 20,974
Supphies 100 51 92
Other Objects ' - - 271
Total Principal Services 51,466 53,533 63,158
Fiscal Services:
Salaries 53,000 48102 51,904
Employee Benefits - - 418
Purchased Services 750 691 688
Supplies ' 2,000 1,688 1,544
Other Objects 750 - 638
Total Fiscal Services 56,500 50,481 55,192
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Edncaticnal Fund

Statement of Revenues Received, Expenditures Disbursed
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Budget and Actnal
For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 2017)

Onginal & Year Ended
Final June 30
Budget 018 2017
Food Services:
Salaries : 38,500 37,995 36,768
Purchased Services 200 130 35
Capital Outlay 500 - -
Food Supphes 65,850 62,646 60,893
Total Food Services 105,050 100,771 97,696
Total Support 323,639 304,803 318,562
Payments to Other Schools
Special Education - Benefits - - -
Special Education - Purchased Services 41,000 48,321 37,553
Special Education - Other Objects 202,000 87,422 192,403
Payments for other programs 3,000 - -
Total Payments to Other Schools 246,000 135,743 229,956
On Behalf Payments - 98 862 795,505
Total Expenditures Disbursed 1,599,149 1,593,595 2,342 286
Excess of Revenues Received over (under)
Expenditures Disbursed (133,394) 54,448 (98,032)
Other Financing Sources (Uses):
Transfer from Other Funds . - 400,000
Fund Balance, Beginning of Year 747 344 445,876
Fund Balance, End of Year 802,292 747,844
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72€

Operations & Maintenance Fund
Statement of Revenues Received, Expenditures Disbursed and Changes in Fund Balance
Budget and Actual
For the Fiscal Year Ended June 30, 2018

(With Comparative Figures for 2017)

Original & Year Ended
Final June 30
__ Budget - 2018 2017
Revenues Received:
Property Taxes 83,000 84,878 83,625
Leasing levy 10,000 10,610 10,453
TIF receipts 370,500 373,881 366,850
Interest Income 1,800 10,239 2,203
Other - 2,114 -
Total Revenues Received 465,300 481,721 463,131
Expenditures Disbursed:
Facilities Acquisition & Construction Services
Purchased Services 21,000 7,665 1,025
Supplies 8,500 7,764 -
Capital Outlay 12,500 3,532 44,629
Total Support Services 42,000 18,962 45,654
Operation/Maintenance of Plant:
Salaries 109,500 102,921 106,452
Employee Benefits 12,400 11,513 12,042
Purchased Services 51,300 28,683 14,651 -
Supplies 50,751 44,935 98,126
Capital Outlay 11,500 - 22,127
Total Support Services 235,451 188,052 253,398
Total Expenditures Disbursed 277,451 207,014 299 052
Excess of Revenues Received over
(under) Expenditures Disbursed 187,849 274,707 164,079
Fund Balance, Beginning of Year 1,335,257 1,171,178
Fund Balance, End of Year 1,609,964 1,335,257
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Transportation Fund

Statement of Revennes Received, Expenditures Disbursed
and Changes in Fund Balance
Budget and Actual
For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 2017)

Original & Year Ended
Final June 30
Budget 2018 2017
Revenues Received
Local Sources;
Property Taxes 25,000 25,326 25,088
Interest on Investments 300 33 259
Other LEA Districts - 6,011 -
Other Local Sources - 1,625 8,792
State Sources:
Regular Transportation Aid 27,000 48,042 24,294
Special Education Aid 29,000 39,856 30,517
Total Revenues Received 81,300 120,893 88,950
Expenditures Disbursed
Transportation Salaries 4,620 5,286 5,169
Employee Benefits 1,920 1,679 2,592
Purchased Services 139,000 140,566 128,414
Total Expenditures Disbursed 145,540 147,531 136,175
Excess of Revenues Received over (under)
Expenditures Disbursed {64,240) (26,638) (47,225}
Fund Balance, Beginning of Year 64,980 112,205
Fund Balance, End of Year 38,342 64,980
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

SCHEDULE OF THE EMPLOYER'S PROPORTIONATE SHARE OF THE
NET PENSION LIABILITY
Teachers' Retirement System of the State of 1tlinois
(Dollar amounts in thousands)

/3017 6/30/16 6/30/15 6/30/14
Employet's proportion of the net pension Hability 0.00012% 0.00015% 0.00019% 0.00014%
Employer's proportionate share of the net pension liability $ 89,149 § 120,646 $ 126,751 § 471,660
State's proportionate share of the net pension liability associated '
with the employer 5,920,967 8,100,358 5,818,515 5,858,353
Total ' $ 6,010,116 § 8,221,004 $ 5945266 $ 6,330,013
Employer's covered-employee payroll ¢ 876436 § 876436 3 876,436 $ 876,436
Employer's proportionate share of the net pension liability as a
percentage of its covered-employee payroll 10.2% 13.8% 14.5% 0.6%
Plan fiduciary net position as a percentage of the total pension liabil 39.3% 36.4% 41.5% 43.0%

*The amounts presented were determined as of the prior fiscal-year end.

SCHEDULE OF EMPLOYER CONTRIBUTIONS
Teachers' Retirement System of the State of Iilinois
(Dollar amounts in thousands)

Statutorily-required conribution 5,092 5,307 6,780 4,871
Contributions in relation to the statutorily-required contributions (5,092) (5,307 {6,780) (4,877
Contribution deficiency (excess) $ - § - % - 3 -
Employer's covered-employee payroll 876,436 876,436 | 876,436 876,436
Contributions as 2 percéntage of covered-employee payroll 0.58% 0.61% 0.77% 0.56%

Notes to other Information

Changes of assumptions

For the 2017 and 2016 measurement yeass, the assumed investment rafe of return was of 7.0 percent, including an inflation rate of 2.5
percent and a real resturn of 4.5 percent. Salary increases were assumed to vary by service credit.

For the 2015 measurement year, the assumed investment rate of refurn was 7.5 percent, including an inflation rate of 3.0 percent and a real
return of 4.5 percent. Salary increass were assumed to vary by service credit. Various other changes in assumptions were adopted based on
the experience analysis for the three-year period ending June 30, 2014.

For the 2014 measurement year, the assumed investment rate of return was also 7.5 percent, including an inflation rate of 3.0 percent and a
real return of 4.5 percent, However, salary increases were assumed to vary by age.
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

SCHEDULES OF OTHER INFORMATION - IMRF
MULTIYEAR SCHEDULE OF CHANGES IN NET PENSION LIARILTY AND RELATED RATIOS

Last 10 Calendar Years
(schedule to be built prospectively from 2014)

Calendar year ending December 31,

Total Pension Liability

Service Cost

Interest on the Total Pension Liability

Benefit Changes

Difference between Expected and Actual Experience
Assumption Changes

‘Benefit Payments and Refunds

Net Change in Total Pension Liability
Total Pension Liability - Beginning
Total Pension Liability - Ending (a)
Plan Fiduciary Net Position

Employer Contributions

Employee Contributions

Pension Plan Net Investment Income

Benefit payments and Refunds
Other

Net Change in Plan Fiduciary Net Position
Plan Fiduciary Net Position - Beginning

Plan Fiduciary Net Position - Ending (b)

Net Pension Liability (Asset) - Ending (a) - (b)

Plan Fiduciary Net Position as a Percentage
of Total Pension Liability

Current Valuation wuwuqc:

Net Pension Liability as a Percentage
of Covered Valuation Payroll

2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
25953 22,508 25,549 31,158
66,655 63587 63,900 62438
13,714 10,839 (31,942) (41.221)
(31,321) (942) - 32,921
(58,177) _ (57,705) (62,642) (61.070)
16,824 38287  (5135) 24226
904,841 _ 866,554 871,689 847,463
921,665 904,841 866,554 871,689
20,440 20,427 21,126 26284
10,152 9,020 8952 10467
152,961 55441 3,938 46,724
(58,177)  (57,705) (62,642) (61,070)
(16.375) 8174 25191 3348
109,001 35357  (3435) 25753
835,795 _ 800438 803,873 778,120
944,796 835,795 800,438 803,873
(23,131) 69,046 66,116  67.816
102.51%  9237% 9237%  92.22%
225,604 200,455 198,930 225,687
-1025%  34.44% 33.24%  30.05%
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

SCHEDULE OF EMPLOYER CONTRIBUTIONS - IMRF

MOST RECENT CALENDAR YEAR

Actunal
Calendar Year Actuarially Contribution Covered Contribution as a
Ending Determined Actual Deficiency Valuation % of Covered
December 31, Contribution Contribution (Excess) Payroll Valuation Payroll
2017 20,440 20,440 - 225,604 8.06%
2016 20,426 20,427 4] 200,455 10.19%
2015 21,126 21,126 - 198,930 10.62%
2014 25,503 26,284 (781) 225,687 11.65%

50




GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

NOTES TO SCHEDULE OF CONTRIBUTIONS - IMRF

SUMMARY OF ACTUARIAL METHODS AND ASSUMPTIONS
USED IN THE CALCULATION OF THE 2017 CONTRIBUTION RATE*

Valuation Date

Notes Actuarially determined contribution rates are calculated as of
December 31 each year, which are 12 months prior to the
beginning of the fiscal year in which contributions are
reported.

Methods and Assumptions Used to Determine 2017 Contribution Rates:

Actunarial Cost Method Agpregate Entry Age = normal

Amortization Method Level percentage of payroll, closed

Remaining Amortization Period 27 year closed period

Asset Valuation Method 5-Year smoothed market; 20% corridor

Wage growth 3.50%

Price Inflation 2.75%, approximate; No explicit price inflation assumption is
used in this valuation.

Salary Increases 3.75% to 14.50% including inflation

Investment Rate of Return 7.50%

Retirement Age Experience-based table of rates that are specific to the type of

eligibility condition; last updated for the 2014 valuation
pursuant to an experience study of the period 2011-2013.

Mortality RP-2014 Blue Collar Health Annuitant Mortality Table
adjusted to match current IMRF experience. For disabled
lives , an IMRF specific mortality table was used with fully
generational projection scale MP-2014 (base year 2012). The
IMRF specific rates were developed from the RP-2014
Disabled Retirees Mortality Table applying the same
adjustments that were applied for non-disabled lives. For
active members , an IMRE-specific mortality table was used
with fully generational projection scale MP-2014 (base year
2014). The IMRF specific rates were developed from the RP-
2014 Employee Mortality Table with adjustments to match
current IMRF experience,

Other Information
Notes There were no benefit changes during the year.

*Based on Valuation Assumptions used in the December 31, 2016 actuarial valuation; note two year
lag between valuation and rate setting.
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

NONMAJOR GOVERNMENTAL FUNDS

Combining Statement of Assels, Liabilities and Fund Balance Arising
from Cosh Transactions ’

June 30, 2018
Working Life Municipa!  Capital Debt
Cash Safety  Retitement/SS  Projects Tort Service
Fund Fund Fund Fund Fund Fund Total
Assets
Cash and Investments 47,017 39,846 71,145 44,914 88,046 13,728 304,696
Interfund Receivable - - . . - - R
Total Assets 47,017 39,846 71,145 44,914 88,046 13,728 304,696
Liabilities
Payrol! liabilities . - - - - . .
Interfund Payable - . . - - . .
Total hiabilities - - . - - - .
Fund Balance

Unassigned fund balance 47,017 . - - - - 47,017
Assigned fand balance - - - 44,914 - - 44,914
Resincted fund balance - 39,846 71,145 - 28,046 13,728 212,765
Total Fund balance 47,017 39,846 71,145 44,914 §8,046 13,728 304,696
Total Liabilities and Fund Balance 47,017 39,846 71,145 44,914 8,046 13,728 304,696
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

NONMAJOR GOVERNMENTAL FUNDS

Combining Statement of Revenues Received, Expenditures Disbursed,
and Changes m Fund Balance
For the Fiscal Year Ended June 30, 2018

Working Life Municipal
Cash Safety Retirement/SS
Fund Fund Fund
Revenues Received:
Property Taxes 10,610 10,610 - 29,795
Interest 13 14 77
Total Revenues Received 10,623 10,624 29,872
Expenditures Disbursed:
Current;
Instruction ' - - 18,493
Support Services - 8,260 31,230
Payments to Other Schools - - 30
Debt Service - - -
On Behalf Payments - - -
Total Expenditures Disbursed - 9,260 49,753

Excess Revenues Received over (under)

Expenditures Disbursed 10,623 1,364 (19,881)
Other Financing Sources (Uses):
Transfers in (out) - - -

Fund Balance, Beginning of Year 36,394 38,482 61,231

Fund Balance, End of Year 47,017 39,846 41,350
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Total General Fund

Capital Debt Year Ended
Projects Tort Service June 30
Fund Fund Fund 2018 2017
- 70,777 58,886 180,678 196,068
- 75 67 246 987
- - 70,852 58,953 279,786 197,055
- - - 18,493 42,653
- 27,313 - 67,803 40,958
- - - 30 27,689
- - 60,355 60,355 56,388
- - - - 3,056
- 27,313 60,355 146,681 170,744
- 43,539 (1,402) 133,105 26,311
- - - - (400,000)
44 914 44 507 15,130 240,658 614,347
44 914 88,046 13,728 373,763 240,658
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Working Cash Fund

Statement of Revenues Received, Expenditures Disbursed
and Changes in Fund Balance

Budget and Actual
For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 2017)

Original & Year Ended
Final June 30
Budget 2018 201
Revenues Received
Local Sources:
Property Taxes 10,000 10,610 10,453
Interest on Investments 350 13 353
Total Revenues Received 10,350 10,623 10,806
Expenditures Disbursed - - -
Excess of Revenues Received over (under) .
Expenditures Disbursed 10,350 10,623 10,806
Other Financing Sources (Uses)
Transfer Among Funds . - (400,000)
Fund Balance, Beginning of Year 36,394 425,588
Fund Balance, End of Year 47,017 36,394
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Life Safety Fund

Statement of Revennes Received, Expenditures Disbursed
and Changes in Fund Balance
Budget and Actal
For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 2017)

Original & Year Ended
Final June 30
Budget 2018 017
Revenues Received
Local Sources:
Property Taxes 10,000 10,610 10,457
Interest on Investments » 75 14 57
Tota! Revenues Received 10,075 10,624 10,514
Purchased services 5,000 9,260 4 609
Expenditures Disbursed 5,000 9,260 4.609
Excess of Revenues Received over (under) :
Expenditures Disbursed 5,075 1,364 5,905
Other Financing Sources (Uses)
Transfer Among Funds - -
Fund Balance, Beginning of Year 38,482 32,577
Fund Balance, End of Year - 39,846 38 482
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

SOCIAL SECURITY AND IMRF FUND

Statement of Revenues Received, Expenditures Disbursed and Changes in Fund Balance
Budget and Actnal
For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 2017)

Original & Year Ended
Final June 30
Budget 2018 2017

Revenues Received:

Property Taxes - IMRF ‘ ' 20,000 29,795 29,879

Property Taxes - FICA 40,000 29,795 29,879

Interest 200 77 190
Total Revenve Received ' 60,200 59,667 59,948
Expenditures Disbursed:

Instruction: 19,700 18,493 19,052
Supporting Services: 27,720 31,230 33,244
Payments to Other Schools - 30 -

Total Expenditures Disbursed 47 420 49753 52,296
Excess of Revenues Received over (under)

Expenditures Disbursed 12,780 9914 7,652
Fund Balance, Beginning of Year 61,231 53,579
Fund Balance, End of Year 71,145 61,231
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Capital Projects Fund

Statement of Revenues Received, Expenditures Disbursed
and Changes in Fund Balance )
Budget and Actoal
For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 20 17)

Revenues Received
Local Sources;
School Site Donation

Total Revenues Received

Purchased services
Supplies & Materials

Expenditures Disbursed

Excess of Revenues Received over (under)
Expenditures Disbursed

Other Financing Sources (Uses)
Transfer Among Funds

Fund Balance, Beginning of Year

Fund Balance, End of Year

Original & Year Ended
Final June 30
Budget 2018 017
1,000 - 960

- - 589

- - 1,549

- - (1:549)
44914 46 463
44,914 44,914
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

TORT FUND

Statement of Revenues Received, Expenditures Disbursed
and Changes in Fund Balance
Budget and Actual

For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 2017)

Revenues Received:

Property Taxes
Interest on investments

| Total Revenue Received

Expenditures Disbursed:
Executive Admin, Services Salaries
Executive Admin. Services Employee Benefits
Workers' Compensation Insurance

Insurance Payments
Legal Service

Total Expenditures Disbursed

Excess of Revenues Received over (under)
Expenditures Disbursed

Fund Balance, Beginning of Year

Fund Balance, End of Year
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Original & Year Ended
Final Jane 30
Budget 018 201
59,600 70,777 59,242
250 75 207
59,250 70,852 59,449
9,820 23,171 23,101
- 1,007 1,555
24,000 - 23,627
6,300 - 4,062
3,500 3,135 3,056
43,620 27,313 55,401
15,630 43,539 4,048
44,507 40,459
88,046 44,507




GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

DEBT SERVICE FUND

Statement of Revenues Received, Bxpenditures Disbursed
and Changes in Fund Balance

Budget and Actnal
For the Fiscal Year Ended June 30, 2018
(With Comparative Figures for 20 17)

Original & Year Ended
Final June 30
Budget 2018 2017
Revenues Received
Local Sources:
Property Taxes 56,000 58,886 56,158
Interest on Investments 200 67 179
Total Revenues Received , 56,200 58,953 56,337
Expenditures Disbursed
. Debt Service
Bond fees 500 1,066 500
Principal 50,000 55,000 50,000
Interest 6,500 4,289 6,388
Total Expenditures Disbursed 57,000 60,355 56,888
Excess of Revenues Received over (under)
Expenditures Disbursed 800 (1,402) (551)
Fund Balance, Beginning of Year 15,130 15,681
Fund Balance, End of Year 13,728 15,130
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

AGENCY FUND

Statement of Changes in Assets and Liabilities
For the Fiscal Year Ended June 30, 2018

June 30, 2017 Revenues Expenditures June 30, 2018

Student Activity:
General 2,865 641 1,722 1,784
Field Trips/ Assemblies - 588 588 -
PTG 161 - - 161
Student Council 292 1,871 1,229 934
Class of 2019 - 20 - 20
class of 2018 - 3,030 2,986 44
class of 2017 278 - - 278
Frosty Fest 900 - - 900
Varsity Club 500 - - 500
Yearbook/ Tech 2,717 1,553 1,777 2,493
Student Supply Donation 120 - - 120
Book Fair 2,062 4,366 3,535 2,893
Interest - 17 - 17

Total 9,895 12,086 11,837 10,144
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GARDNER COMMUNITY CONSOLIDATED SCHOOL DISTRICT 72C

Assessed Valuations, Tax Rates, Tax Extensions
and Tax Collections

Tax Year
2014 2015 2016 2017
Assessed Valuations 33,861,548 34,018,144 34,553,145 34,159,176
Tax Rates:
Educational 1.3200 1.3200 1.3200 1.3200
Bond and Interest 0.2827 0.2686 0.2775 0.2627
Operations & Maintenance 0.4000 0.4000 0.5500 0.3985
Transportation 0.1200 0.1200 0.1600 0.1200
IMRE 0.1454 0.1429 0.0549 0.0921
Working Cash 0.0500 0.0500 0.0500 0.0500
Tort Immumty (0.2448 0.2834 0.2431 0.3934
Special Education ‘ - 0.0200 0.0200 0.0200 0.0200
Social Security 0.1454 0.1429 0.0730 0.1843
Fire Prevention/Safety 0.0500 0.0500 0.0500 0.0500
1ease 0.0500 (0.0500 0.0500 0.0500
Totals 2.8283 2.8478 2.8485 2.9410
Tax Extensions:
Bducational 271,334 272,355 282,047 286,528
Bond and Interest 58,107 55,424 59,290 86,501
Operations & Maintenance 82,223 82,532 85,469 57,019
Transporiation 24,667 24,760 25,502 26,048
IMRF 29,890 29 489 30,002 20,001
Working Cash 10,278 10,316 10,684 10,853
Tort Immunity 50,312 58,468 71,001 85,401
Special Education 4111 4127 4,273 4,341
Social Security 29,890 29,489 30,002 40,001
Fire Prevention/Safety 10,278 10,316 10,684 10,853
Lease 10,278 10316 10,684 10,853
Totals 581,368 587,592 619,638 638,399
Tax Collections 585,286 595377 615,355 -
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GASSENSMITH & MICHALESKO, LTD. CERTIFIED PUBLIC ACCOUNTANTS

323 SPRINGFIELD AVENUE  JOLIET, ILLINOIS 60435 815-744-6200

FAX 815-744-3822

Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Board of Education
Gardner Community Consolidated School District No. 72C

Gardner, Hlinois

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the
basic fipancial statements of Gardner Community Consolidated School District No. 72C
(District) as of and for the year ended June 30, 2018, and have issued our report thereon dated

October 29, 2018, '
Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
District’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis.© A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented
or detected and corrected on a timely basis, A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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To the Board of Education
Gardner Community Consolidated School District No. 72C

Our consideration of internal control was for the limited purpose described in the . first
paragraph of this section and was not designed to identify all deficiencies in the intemnal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matiers

As part of obtaining reasonable assurance about whether the District’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing

Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Gassensmith & Michalesko, Ltd.
Certified Public Accountants

October 29, 2018
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GASSENSMITH & MICHALESKO, LTD. CERTIFIED PUBLIC ACCOUNTANTS

323 SPRINGFIELD AVENUE JOLIET, ILLINOIS 60435 815-744-6200

FAX B15-744-3822

To the Board of Education
Gardner Community Consolidated
School District 72C

Gardner, [Hlinois

Management Letter

In planning and performing our audit of the financial statements of the Gardner Community
Consolidated School District 72C, for the year ended June 30, 2018, we considered its internal
control in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control. -

However, during our audit we became aware of matters that are opportunities for strengthening
internal controls and operating efficiency. The memorandum that accompanies this letter
summarizes our comments and- suggestions regarding those matters. This letter does not affect
our report dated October 29, 2018 on the financial statements of the Gardner Community
Consolidated School District 72C.

We will review the status of these comments during our next audit engagement. We have
already discussed these comments and suggestions with personnel and we will be pleased to
discuss them in further detail at your convenience, to perform any additional study of these
matters, or to assist you in implementing the recommendations.

Very truly yours, _

Gassensmith & Michalesko, Ltd
Certified Public Accountants

Joliet, Illinois
October 29, 2018







Opportunities for Improvement:

Finding: During our audit of cash balances, we noted the bank reconciliation did not match the
gencral ledger cash balance. The difference appears to relate to property tax revenue collections.

Recommendation: We recommend the District reconcile the bank balance to the general ledger
balance on a monthly basis, and appoint someone independent of the process to review for
accuracy on a monthly basis as well.

Finding: During our examination of Student Activity Funds we noted the District was paying
sales tax.

Recommendation: We recommend the District work with activity fund administrators to correct
the deficiencies identified. We recommend the District provide each administrator with a copy
of the Joint Committee on Administrative Rules, Administrative Code, Title 23: Education and
Cultural Resources, Section 100.80 Student Activity Funds, and encourage compliance with all
aspects of the rules.

Finding: During our examination of Imprest account we noted the netting of revenues against
expenditures.

Recommendation: We recommend the District to property record revenue and expenditures
under the ISBE preferred method.

Finding: During our audit, we noted District we noted payroll was improperly calculated for
some stipends.

Recommendation: We recommend the District evaluate each stipend to determine proper
taxability per payroll cycle.

Finding: During our examination we noted the District did not adopt the budget before the
September 30™ deadline.

Recommendation: We recommend the District adopted the budget timely.

Finding: The following fund of the District had expenditures that exceeded appropriations
during the fiscal year: '

Expenditures Budget Variance
Transportation 147,531 145,540 (1,991)
Debt Service 60,355 57,000 (3,355)
Life Safety 9,260 5,000 (4,260)
IMRE/SS 49,753 47,420 (2,333)

Recommendation: We recommend that the annual budget be periodically reviewed to ensure the
budget properly reflects anticipated expenditures. The Budget should be amended if necessary.







